
by EVELYN M. PARRISH 

The U.S. Balance of Payments in 1964 

3L O R 1964 as a whole the adverse 
balance (as measured by changes in 
monetary reserves and liquid liabilities 
to foreigners) amounted to $2.8 billion. 
Of this total the fourth quarter alone 
accounted for $1.3 billion. 

The balance of payments had im­
proved significantly in the last two 
quarters of 1963 and the first quarter of 
1964. I t returned to a more adverse 
position during the next two quarters, 
although it remained considerably im­
proved compared with the average rate 
from 1958 to mid-1963. In the fourth 
quarter, however, the balance of pay­
ments was set back markedly by a 
sharply unfavorable movement. 

The international reserves of the 
U.S. monetary authorities rose by $151 
million during the fourth quarter. 
While the monetary gold stock declined 
by $172 million, holdings of convertible 
foreign currencies advanced by $205 
million and the gold tranche position 
in the International Monetary Fund 
(IMF) increased by $118 million. Much 
of the rise in the latter two international 
accounts represented credits obtained 
by the United Kingdom from the 
United States and the I M F during the 
sterling crisis in November. While 
these credits improved the international 
reserves of the United States, to the 
extent that they also increased liquid 
liabilities, they had no effect on the 
overall balance. 

Total U.S. Hquid liabilities in the 
fourth quarter rose by $1,491 million. 
Foreign holdings of nonmarketable, 
medium-term convertible U.S. Gov­
ernment securities were up by $50 mil­
lion, and foreign deposits in U.S. banks, 
holdings of marketable Government 
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securities and of private marketable 
short-term obligations rose by $1,441 
million. 

Special Government transactions in 
the fourth quarter totaled $183 milhon. 
These included net advances of $147 
million by foreign governments on 
military contracts, and nonscheduled 
repayments of $7 miUion on U.S. 
Government loans. There was also a 
net increase of $29 million in foreign 
holdings of nonconvertible medium-
term Government securities. 

Net receipts from these special Gov­
ernment transactions totaled $292 mil­
lion during all of 1964, down from $617 
milhon in the preceding year. Both 
Government loan prepayments and 
advances on miUtary contracts were 
lower in 1964. 

The seasonally adjusted balance ex­
clusive of the special Government ac­
counts—the balance on "regular" types 
of transactions—was $1,505 million in 
the fourth quarter. This adverse 
balance has been exceeded only in the 
third quarter of 1950, following the 
outbreak of the Korean conflict. 

For the entire year 1964 the unfavor­
able balance on "regular" types of 
transactions totaled $3,053 million, an 
improvement of $208 million from the 
1963 balance. 

For the year, the improvement over . 
1963 was due to an expansion in net 
receipts from merchandise trade and 
from income on investment which ex­
ceeded the increase in private capital 
outflows. From the third to the fourth 
quarter, however, the increase in private , 

Balance on International Transactions^ 
Billion $ 

2 

CHART 7 

Billion $ 
.5 

Excluding Receipts from Special 
Government Transactions^ 

57 1 9 6 3 1 9 6 4 

Q u a r t e r l y , S e a s o n a l l y A d j u s t e d 

*As measured by cfianges irt U.S. iffonetary reserves and In liquid liabilities including U. S. Government nonmarketable. medium-lerm convertible securities, which 
equals balance on all other international transactions. 'Table 1 line CI 'Table 1 line A13 

US Department of Commerce. Office of Business Economics 
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capital outflows exceeded the rise in net 
merchandise trade receipts, while re­
ceipts from income on investment 
declined. 

Special Factors Affecting the 
Fourth Quarter Balance 

Several special situations contributed 
to the shift in the balance in the fourth 
quarter. 

Tlie major impact from the British 
sterling crisis on the U.S. balance of 
payments arose from the British de­
cision to postpone the interest and 
principal payments of $138 million due 
on their U.S. Government loans, ordi­
narily paid at the end of each year. 
The British imposition of a 15 percent 
surcharge on imports at the end of 
October, a move which affected about 
50 percent of U.S. sales there, did not 
appear to have appreciable influence 
on our fourth quarter exports. 

Reports from nonfinancial corpora­
tions indicate withdrawals of about 
$100 million in short-term funds from 
the United Kingdom in the fourth 
quarter. These withdrawals followed 
a somewhat larger increase in such 
assets in the previous quarter. The 
fact that both movements were ex­
ceptionally large compared with previ­
ous experience may indicate that they 
reflect special transactions. Further­
more, the withdrawals of funds from 
the United Kingdom were nearly offset 
by larger investment of such funds in 
continental Europe, and thus did not 
result in a major improvement in the 
U.S. balance of payments. 

Concern about the future of sterling 
may also have affected confidence in 
the dollar, and may have led to trans­
actions which accentuated tlie adverse 
development in our balance of pay­
ments. As a defensive measure to 
protect the dollar in international 
financial markets, the United States 
raised its discount rate from 3.5 to 4 
percent in November after the Bank 
of England increased its discount rate 
from 5 to 7 percent and other countries 
raised theirs. 

Fourth quarter purchases of new 
foreign securities were very heavy 
following the signing of the Interest 

Equalization Tax Act early in Septem­
ber. The new law ended uncertainties 
which dampened U.iS. transactions in 
such securities during the year in which 
the bill was pending before Congress. 
Purchases in the fourth quarter in­
cluded a large amount of Canadian 
issues, and also $100 million of issues 
of the Inter-American Development 
Bank (lADB). Much of the fourth 
quarter outflow of $590 million for 
new issues, after seasonal adjustment, 
no doubt was of a nonrecurring nature, 
and the outflow may be expected to 
return to an annual rate similar to the 
$1.1 billion for the year 1964. 

The second stage in U.S. corporate 
tax reduction effective in January 1965 
may have caused some deferral of 
income returns on foreign investments 
in the fourth quarter, but not as much 
as had taken place a year earlier, when 
the first stage of the tax reduction 
occurred. 

Domestic strikes and threats of 
work stoppages also affected the U.S. 
balance of payments accounts in the 
fourth quarter. The longshoremen's 
strike on the Atlantic and Gidf coasts 
began on October 1 but was quickly 
halted under a Taft-Hartley injunction 
and did not resume until January 11 
of this year. I t is difficult to determine 
the amount of merchandise trade that 
may have moved in anticipation of the 
strike. Rough estimates suggest that 
in September exports may have in­
cluded between $50-75 million of strike-
anticipated shipments and that in 
November and December exports may 
have been inflated by about $150-175 
million. 

The work stoppages in the domestic 
automotive industry during October 
and November appear to have reduced 
significantly U.S. exports of auto­
mobiles aud parts in the fourth quarter. 
In Canada, assembly operations halted 
because of a shortage of parts and, 
late in the quarter, because of a Cana­
dian strike. These developments led 
to reduced earnings on U.S. invest­
ments in Canada and to higher capital 
outflows to that country. The total 
adverse effect on the balance of pay­
ments of these occurrences in the auto­
motive industry may have been about 
$125 million. 

Imports were aft'ected much less 
than exports by accelerated move­
ments in anticipation of the dock 
workers' strike. They were, however, 
increased by the higher demand for 
steel in expectation of a possible work 
stoppage in the United States later 
this spring, and by replenishment of 
coffee inventories. 

The effect of the unfavorable tenipo-

^ • • ^ ^ ^ ^ H ^ H ^ ^ H CHART 

Major Balance of Payments Accounts 

\el e\ports of goods and services* 

Billion $ 
2.5 

TOTAL 
Goods & Services 

Incomes on Investment 

..^.. 
Other* 

.• • • • • • • • • • • • • • • • • • 7 ' • • • • 

Military Expenditures Less Sales 
-1.0 I i I I r I I I I I i I I i i I I i i I I I 

lis. private capital outjioiv, net 

Other 

- . 5 I I I f I I I I I I I I i ! I I 1 ! 1 I I I I 

I960 61 62 63 64 65 

Quarterly, Seasonally Adjusted 

*lncludes remittances and pensions 

US Oepartm:nt of Commerce. Office of Business Economics 65.34 
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Table 1.—^Analysis of U.S . Balance of Payments , Seasonally Adjusted, Excluding Military Grant Aid 

[Millions ot dollars] 

Calendar year 

1963 1084 » 

1003 

III IV 

1004 

II' III' 

Transactions other than changes in oHiciai monetary assets and In liquid liabilities 
(including nonmarketable, medium-term, convertible Government securities) 

I. U.S. PAYMENTS (DEBITS) RECOKDED... 

1. Imports of goods and services 
2. Morcliandlso 
3. Military expenditures ' 
4. Other services 
5. Remittances and pensions 
6. Government grants and capital outflows 
7. (.Tranmctions involving no direct dollar outflows from the United States). 
8. (Dollar payments to foreign countries and international (natilufioiM) > 

0. U .S . private capital 
10. Direct I n v e s t m e n t s . . 
11. Long.term portfolio 
12. Short.term 

II. U .S . R E C E I P T S ( C R E D I T S ) R E C O R D E D . 

Exports of goods and services 
Merchandise . 

(Financed by Oovernment grants and capital) 
Military s a l e s ' -
Income on investments , pr ivate . 
Income on investments, Qovertmient 
Other services 

Repayments on U . S . Government loans, scheduled 
Repayments and sellotis, nonscheduled 
Foreign private capital other than liquid funds 
Qovcnmient liabilities other than marketable or convertible securities. 

S E L E C T E D B A L A N C E S ( N E T C R E D I T S + . D E B I T S - ) 

A. Regular types ortransactions, seasonally adjusted: 

1. Merchandise trade, excluding military 
2. Military sales and expenditures 
3. Incomes on Investments 
4. Other services 
6. Goods and services 
0. (.Excluding exports of goods and services financed bu government grants 

and capital oulllows) 
7. Remittances and pensions 
8. Government grants and capital outflows, less changes in associated 

liabilities, less scheduled loan repayments 
Domest ic and foreign private capital: 

0. Direct and long-term portfolio 
10. Short-term 
U . Miscellaneous Government nonUquld UabtUties 
12. Errors and unrecorded transactions 
13. Balance on regular types of transactions (seasonally adjusted) 
14. Less: Not seasonal adjustments 
15. Balance on regular types of transactions before adjustment 

35,990 

25,335 
16,000 
2,807 
0,442 
820 

4,622 
3,636 

sen 

4,307 
1,883 
1,086 

734 

33,685 

32,020 
21,080 
S,7S0 

069 
3,000 

408 
4,006 
043 
320 
310 

4,003 
-2,238 

3,273 
- 3 4 3 
6,086 

e,Si7 
- 8 2 6 

-3,786 

-3,244 
- 7 5 3 

1 
- 3 3 9 

-3,261 

B. Special Government transactions (not seasonally adjusted) 

Nonscheduled receipts on Government loans 
Liabilities associated with military exports >.. 
N e t sales of nonmarketable, medium-term, nonconvertible securities. 

Dollar securities' 
Foreign currency securities 

N e t sales of nonmarketable, medium-term, convertible securtles: 
Dollar securities 
Foreign currency tecurltiea -

CI , 

1. 
2. 
3. 
4. 
6. 
0. 
7. 
8. 

Balance A-f B excluding net receipts from sa les of nonmarketable, medi­
u m - t e r m , convertible Government securities (including seasonal adjust­
m e n t of i t ems In A) 

la . Excluding seasonal adjustment (equals line 62, table 3) 

2. Balance A ^ B including n e t receipts from sales of nonmarketable, 
medium-term, convertible Government securities (including seasonal 
adjus tment or i t cms in A) 

2a. Excluding seasonal adjustment (equals line 62a, table 3 ) . 

D . Increase in short-term oDIcial and banking liabilities and in foreign holdings 
of marketable U.S. Government bonds and notes (decrease—) 

1. Foreign holders other than ofllelal Olnes II-3 , 4, 5; table 0 ) . 
2. Foreign olllclai holders (Lines I I - l , 2; table 0) 

E. Decrease In U.S . monetary reserve assets (increase—). 

1. IMF gold tranche position.. 
2. Convertible currencies 
3. Gold 

-3,261 

326 
334 

- 4 3 
SI 

- 7 4 
702 
130 

ess 

-2,644 

-2,044 

-1 ,942 

-1,042 

1,564 

604 
070 

378 

30 
- 1 1 3 

401 

39,781 

28,314 
18,038 
2,807 
0,809 

830 
4,277 
3,370 

707 

0,360 
2,297 
1,960 
2,107 

37,913 

36,623 
25,210 
i.ass 
768 

4,700 
450 

6,384 
672 
122 
271 
428 

0,581 
-2,040 

3,868 
- 1 8 1 
8,200 

- 3 , 0 5 7 

- 4 , 1 0 0 
- 1 , 0 8 0 

207 
- 8 9 3 

- 3 , 0 5 3 

-3,053 

122 
200 

- 3 0 
-13 
-SO 
376 

S7S 

-2,761 

-2,701 

-2,386 

-2,380 

2,216 

1,517 
608 

171 

200 
- 2 2 0 

125 

8,724 

0,327 
4,037 

747 
1,543 

200 
1,000 

809 
S51 

1,128 
018 
540 

- 3 6 

7,780 

7,635 
4,900 

393 
181 

1,036 
123 

1,205 
141 
26 

- 2 4 
103 

053 
- 5 0 0 

884 
- 6 3 

1,208 

4SS 
- 2 0 9 

- 1 , 1 5 0 
7 

(X) 
- 1 1 8 

- 1 , 1 7 0 
- 3 5 7 
- 8 1 3 

25 
20 
03 
38 

3 
360 
1S3 
SSB 

- 1 , 0 0 2 

- 7 0 6 

- 7 1 2 

- 3 5 6 

323 

397 
- 7 4 

32 

- 4 0 
- 3 3 
111 

9,713 

6,531 
4,212 

731 
1,588 

209 
1,330 
1,081 

SBS 

1,637 
477 
698 
502 

8,429 

7,977 
6,472 

8S7 
200 
969 
124 

1,206 
166 
34 

200 
- 4 

1,200 
- 6 2 6 

814 
- 1 0 3 
1,446 

Ut 
- 2 0 9 

- 1 , 1 7 0 

- 8 7 6 
- 4 9 6 

1 
- 1 1 

- 1 , 3 1 4 
- 1 0 2 

- 1 , 2 1 2 

34 
- 5 

- 1 0 
19 

-S9 
162 

IBS 

- 1 , 2 9 5 

- 1 , 1 0 3 

- 1 , 1 4 3 

-1 ,041 

917 

144 
773 

124 

2 
6 

110 

8,482 

6,733 
4,368 

711 
1,664 

206 
1,009 

813 

m 
634 
236 
303 
- 4 

8,596 

8,037 
6,610 

eS7 
117 
903 
126 

1,222 
183 
241 
113 
22 

1,242 
- 6 9 4 

780 
- 1 2 4 
1,304 

BiS 
- 2 0 6 

- 7 0 1 

- 4 4 2 
21 
2 

- 2 0 7 
- 3 7 9 

441 

241 
80 

- 9 5 
- 4 « 
-30 
175 
S3 

160 

-1B3 

-694 

22 

- 4 1 9 

192 

47 
146 

227 

59 
- 2 8 
106 

9,071 

6,744 
4,370 

708 
1,067 

202 
1,117 

BSO 

m 
1,008 

668 
238 
212 

8,880 

8,471 
6,917 

671 
166 

1,001 
120 

1,272 
163 
20 

- 4 5 
206 

1,538 
- 6 5 3 

796 
- 6 3 

1,727 

901 
- 2 0 2 

- 9 2 6 

- 7 6 7 
- 2 8 0 

- 2 
67 

- 3 9 8 
18 

- 4 1 6 

26 
230 
- 1 

- ; 
25 

SB 

-134 

-162 

-109 

-127 

132 

6 
126 

- 6 

15 
- 6 8 

38 

9,289 

6,805 
4,410 

717 
1,672 

197 
028 
78/ 
H7 

1,359 
613 
236 
610 

9,308 

8,084 
0,108 

837 
210 

1,214 
131 

1,321 
169 
62 
22 
91 

1,602 
- 6 0 7 . 
1,028 

- 3 4 
2,179 

1,417 
- 1 0 7 

- 7 7 8 

- 7 3 6 
- 6 0 1 

4 
- 1 3 8 
- 2 6 7 
- 3 3 0 

69 

62 
161 

- 5 5 
-3 

-SO 

- 1 1 9 

217 

- 1 1 9 

217 

- 1 6 6 

233 
- 3 0 9 

- 5 1 

131 
- 2 2 8 

46 

9,754 

7,039 
4,605 

728 
1,706 

206 
1,103 

911 
19S 

1,400 

565 

9,124 

8,838 
0,053 

710 
161 

1,193 
131 

1,310 
159 
33 

131 
- 3 7 

1,448 
- 6 7 7 
1,001 

- 7 3 
1,799 

Oil 
- 2 0 6 

- 7 3 7 
- 5 3 8 

- 1 
- 3 1 

-G22 
- 3 6 

- 5 8 7 

33 
- 0 4 

- 8 
-8 

(X) 
122 

iSS 

- 6 6 1 

- 6 2 6 

-639 

-604 

201 

109 
92 

393 

118 
258 

- 7 3 

10,026 

7,138 
4,716 

604 
1,728 

212 
1,008 

BSl 
177 

1,578 
677 
607 
404 

9,614 

0,247 
0,372 

738 
182 

1,211 
131 

1,361 
160 
30 

- 1 
178 

1,660 
- 6 1 2 
1,018 
- 5 3 

2,100 

i,sie 

- 2 1 2 

- 9 3 4 

-1,238 
- 3 4 1 

204 
- 2 4 7 
- 0 5 9 

353 
-1 ,012 

- 2 8 
- 2 
- « 

(X) 
203 

SOS 

- 6 5 9 

-1,012 

- 4 5 6 

- 8 0 9 

739 

563 
186 

70 

135 
- 4 6 
- 2 0 

' Revised. » Preliminary. • Less than $600,000. 
1. T h e data on military expenditures for the fourth quarter of 1964 are still subject to major 

adjustments. 
2. Under agreement between the Agency For International Development and recipient 

countries some of these funds are to be used for procurement In the United States. 

3. See footnote 2 of table 4. „ , ,„ . . „ i, , ., 
4. Includes Export-Import Bank Portfolio F u n d Certiflcates of Participation. 
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rary influences arising from the special 
situations in the fourth quarter, in­
cluding the bulge in purchases of new 
securities, extraordinary imports, effects 
of automotive work stoppages and 
deferrals of the British loan payments 
and of income on investment, probably 
amounted to about $825 million. Tem­
porary favorable transactions, including 
strike-inflated exports, a large transfer 
of accumulated earnings from a Cana­
dian subsidiary to an American parent 
company, receipts of $100 million from 
long-term time deposit certificates sold 
to the lADB, and a $45 million pur­
chase of special nonconvertible time 
deposit certificates by a foreign country, 
may have amounted to about $325 
million. Thus, net payments attri­
butable to these temporary transac­
tions may have been about $500 
million. If they are excluded, the 
overall adverse balance on "regular" 
transactions in the fourth quarter, 
after seasonal adjustment, would be 
about $1.0 billion, still higher than the 
average balance of $640 million in the 
two preceding quarters. 

Private Capital Flows 

Net outflows of U.S. private capital 
in 1964 amounted to $6.4 billion, an 
increase of $2.1 billion over 1963. 
Direct investment abroad in 1964 was 
up by $400 million over 1963 to a level 
exceeded only in 1957. New foreign 
security issues were somewhat reduced 
last year, despite the fourth quarter 
bulge. Net U.S. sales of outstandmg 
foreign securities amounted to $193 
million last year in contrast with net 
U.S. purchases of $49 million in 1963, 
reflecting largely the restraining effects 
of the interest equalization tax. 

Most of the year-to-year upsurge in 
private capital flows was in lending by 
banks and, to a lesser extent, by non-
financial firms. Foreign lending re­
ported by banks, both short- and long-
term, amounted to about $1.5 billion 
i'l 1963 and rose to $2.5 billion in 1964, 
while loans and acquisitions of short-
term assets reported by commercial 
firms shifted from a liquidation of $0.2 
billion in 1963 to an outflow of $0.9 
billion in 1964. This sudden increase 

reflected in part the increasing pressures 
of demand against available supplies 
in the capital markets of many foreign 
countries. Directly or indirectly such 
capital outflows also substituted for 
sales of securities that were shut off 
by the interest equalization tax. 

Table 5 points up the extent of the 
rise in short-term bank lending tliat 
began late in 1963 and continued 
through 1964, aside from a seasonal 
third quarter return flow from Canada 

and other financial centers The fourth 
quarter flow was largely in the category 
of loans and acceptance credits, which 
were provided mainly to Japan and 
less-developed countries; this suggests 
that they were not primarily quickly-
reversible year-end cash flows of a 
temporary nature. 

Long-term bank lending also was at 
a record rate during 1964 (table 5), and 
appeared to be accelerating toward the 
end of the year. Flows to Europe were 

T a b l e 2 . — U . S . B a l a n c e o f P a y m e n t s b y M a j o r C o m p o n e n t s , ' S e a s o n a l l y A d j u s t e d 

[Millions of dollars) 

Goods and Services, Government Assistance and Long-
Term Capital Accounts ' 

A, 1. NonmlUtary merchandise exports 
2. Loss: Those financed by Qovornment grants and 

capital 

3. Merchandise exports, other than those financed by 
Oovernment grants and capital -

4. NonmlUtary merchandise Imports 

5. Balance on trade excluding exports financed by 
Government grants and capital 

6. NonmlUtary service exports 
7. Less: Those financed by Government grants and 

capital 

8. Service exports other than those financed by Govern­
ment grants and capital 

0. NonmlUtary service imports -

10. Balance on services otherthan those rendered under 

Government grants and capital -

11. , Balance - — 

Other major transactions 
1. MiUtary expenditures' -
2. Military cash receipts' 
3. Government grants and capital-doUar payments to 

foreign countries and international i n s t i t u t i o n s — 
4. Repayments on U.S. Government loans excluding 

fundings by now loans and repayments on mlUtary 
credits - -

5. U .S . direct and long-term portfolio investments 
abroad - -

0. Foreign direct and long-term portfoUo investments in 
tho United States -

7. Remittances and pensions. -
8. Net sales of nonmarketable medium-term, non-

convertible securities» 
9. Miscellaneous Government nonllquid liabilities 

Balance. 10. 

Balance on Goods and Services, Government Assistance 
and Long-Term Capital Accounts 

D . Recorded U . S . private short-term capital outflow less 
foreign short-term credits to the United States (ex­
cluding foreign liquid dollar holdings) 

E . Unrecorded transactions 

P . N e t sales of nonmarketable, medium-term, convertible 
Government securities 

G. Balance C-|-D-(-E 

H . Balance C-fD-J-E-f-F 

Calendar year 

1903 

21,989 

2,720 

10,209 

-10,906 

2,273 

0,372 

001 

8,771 

- 6 , 4 4 2 

2,329 

4,602 

-2,807 
082 

-887 

703 

- 3 , 6 7 3 

320 
-820 

- 4 3 
1 

- 0 , 1 2 1 

- 1 , 6 1 9 

- 7 8 0 

- 3 3 9 

702 

-2,644 

-1,942 

1004 1' 

26,219 

2,830 

22,380 

-18 ,638 

3,742 

10,646 

581 

9,065 

- 6 , 8 6 0 

3,096 

6,838 

- 2 , 8 0 7 
984 

-707 

572 

- 4 , 2 5 3 

153 
- 8 3 0 

- 3 0 
207 

- 0 , 7 1 7 

121 

- 1 , 0 8 0 

- 8 9 3 

375 

- 2 , 7 6 1 

- 2 , 3 8 6 

1904 

0,108 

637 

5,471 

-4 ,410 

1,055 

2,066 

135 

2,531 

-1,072 

859 

1,914 

- 7 1 7 
371 

- 1 4 7 

183 

- 7 4 0 

13 
- 1 9 7 

- 5 5 
4 

-1,294 

- 0 0 1 

- 1 3 8 

- 1 1 9 

- 1 1 9 

II 

0,053 

710 

5,343 

-4,005 

738 

2,034 

145 

2,489 

-1,700 

783 

1,521 

- 7 2 8 
85 

- 1 0 2 

174 

- 8 5 1 

114 
- 2 0 0 

- 8 
- 1 

-1,013 

- 9 2 

- 6 3 8 

- 3 1 

122 

- 6 6 1 

- 5 3 9 

I I I ' 

0,372 

750 

6,010 

-4 ,710 

900 

2,003 

148 

2,545 

-1,728 

817 

1,717 

- 0 9 4 
100 

- 1 7 7 

105 

- 1 , 1 7 4 

- 0 4 
- 2 1 2 

- 2 
204 

- 1 , 7 8 8 

- 7 1 

- 3 4 1 

- 2 4 7 

203 

- 6 5 9 

- 4 5 6 

I V •> 

0,080 

730 

5,960 

- 4 , 901 

1.049 

2,563 

163 

2,400 

- 1 , 7 0 3 

637 

1,68G 

- 6 6 8 
362 

- 1 0 1 

60 

-1 ,470 

00 
- 2 1 5 

20 
(') 

-2 ,022 

-336 

- 6 0 9 

- 4 7 7 

60 

- 1 , 3 2 2 

- 1 , 2 7 2 

' Revised ' Preliminary ' Less than $500,000. 
1 Excludes mlUtary transfers under grants. 
2 Short-term capital movements between parent companies and their foreign afilliates are reported as part of 

direct Investment. 
3 Tho data on military expenditures for the fourth quarter of 1064 are stlU subject to major adjustments. 
4 See footnote 2 to table 4. 
5 Includes porttoUo fund certificates sold abroad by Export-Import Bank. 
N O T E . — F o r reconciliation of data on Government transactions shown in this table with those shown in tables 1 and 3, see 

table 4. 



T a b l e 3 . — U n i t e d S t a t e s B a l a n c e o f P a y m e n t s b y A r e a — 

[Million 

Typo of transaction 

AU Areas 

1063 

Year III 

1064 

IV Year I ' 

Western Europe 

1063 

I I I ' IV >• Year III IV Year 

1064 

Eastern Europe 

1003 

III' IV p Year HI IV Year HI' IVP 

1904 

Year III IV 

Canada 

1963 

III 

Exports of goods and services 
Goods and services transferred under 

military grants, net. 
Goods and services excluding transfers 

under military grants. 
Merchandise, adjusted, excluding mili­

tary. 
Transportation 
Trovei 
Miscellaneous services: 

Private 
Government, excluding mllitory 

Military transactions 
Income on Investments: 

Direct investments 
Other private 
Government -

Imports of goods and services 
Merchandise, adjusted, excluding miUtary 
Transportation 
Travel 
Miscellaneous services: 

Private 
Government, excluding military 

MiUtory expenditures* 
Income on investments: 

Privoto 
Oovernment 

Balance on goods and services 
Excluding transfers under military grants. 

Unilateral transfers net (to foreign coun­
tries ( - ) ) . 
Excluding military transfers 

Private remittances 
Government: 

Military grants of goods and services... 
Other grants 
Pensions and other transfers 

U.S. capital, net (increase In U.S. aBSCts(—)). 
Private, net 

Direct Investments, net 
New foreign securities sold In tho United 

States. 
Redemptions 
Other transactions in foreign securities.. 
Other long tenn, net 
Short term, net 

Government, net — 
Long-term capital 
Repayments on U.S. Government 

loans, scheduled. 
Repayments and selloffs, nonscheduled.. 
Foreign currency holdings and short 

term claims, net (Increase (—)). 

Foreign capital (lines 44-48), net (increase in 
U.S. liabilities (+)). 

Direct Investments in the 'United States.. 
Other long-term Investments.-
U.S. private short-term commercial and 

brokerage liabilities. 
U.S. Government UablUtles associated 

vfltt\ specific transactions. 
U.S. Government nonmarketable, me­

dium-term, nonconvertible securities. 

U.S. Government nonmarketable, medium-
term.convertible securities. 

Increase in short-term official and banking 
liabilities and In foreign holdings of mar-
kotable U.S. Government bonds and 
notes (decrease (—)). 

Increase (—) In monetary reserve assets, 
including' gold, convertible currencies, 
and IMF gold tranche position. 

Reduction In monetary reserve assets and 
increase in liquid liabilities including U.S. 
Government nonmarketable, medium-
term, convertible securities (lines 49-61). 

Excluding increase in U.S. Government 
nonmarketable, medium-term, convert­
ible securities (lines 60 and 61). 

Errors and omissions and transfers of funds 
between foreign areas (receipts by foreign 
areas (—)), net. 

Memorandum items: 
Increase In reported total foreign gold re­

serves and liquid dollar holdings.' 
Through estimated net receipts from, or 

payments to, the United States.' 
Thrcugh other tronsactions.' 

33,502 7,688 
1,482 134 

7,654 

5,206 

32,020 

21,980 

2,078 
034 

1,660 
233 
059 

3,069 
910 
408 

26,335 
10,000 
2,310 
2,070 

422 
440 

2,897 

704 
400 

7,167 
5,685 

- 4 , 2 0 4 

-2,722 

-604 

-1,482 
-1,800 

-202 
-5,964 
-4,307 
-1,888 
-1,250 

195 
-49 

-681 
-734 

-1,657 
-2,181 

643 

320 
-446 

- 6 
334 

-10 

429 

- 4 3 

702 

1,604 

378 

2,644 

1,942 

-339 

3,480 

2,676 

914 

9,146 

8,920 

0,121 

528 
288 

394 
58 

103 

043 
220 
109 

7,031 
4,314 

036 
820 

537 
197 

478 
62 

148 

937 
247 
193 

6,739 
4,620 

641 
398 

110 
102 
708 

244 
110 

2,407 
2,181 
-937 

-711 

-161 

-226 
-496 
-64 

-1,710 
-1,301 

-671 
166 -85 

110 
167 
711 

180 
104 

657 
523 

-787 

-663 

-135 

-134 
-455 
-63 

-329 
-259 
-146 

62 
16 

-114 
09 

- 7 0 
-441 

163 

241 
- 3 3 

132 

40 
56 
17 

114 

-06 

176 

102 

227 

419 

-267 

736 

670 

157 

60 
87 

-320 
-362 
-409 
-662 

228 

26 
-101 

251 

-87 
116 

-74 

297 

- 1 

25 

132 

- 5 

162 

127 

-163 

671 

120 

442 

n.a. 

n.a. 

36,623 

25,210 
2,266 
1,000 
1,785 

254 
758 

3,007 
1,099 

450 

28,314 
18,038 
2,450 
2,176 

424 
516 

2,807 

852 
452 

n.a. 
8,209 

n.a, 

-2,736 

-649 

n.a. 
-1,900 

-281 
-8,037 
-6,360 
-2,297 
-1,003 

193 
193 

-1,279 
-2,107 
-1,077 
-2,300 

672 

122 
-11 

696 

26 
127 
118 

461 

-36 

376 

2,215 

171 

2,761 

2,386 

-893 

3,489 

2,672 

817 

9,094 
306 

8,789 

6,116 

603 
223 

424 
59 

193 

926 
263 
04 

6,476 
4,353 

624 
335 

09 
130 
717 

207 
111 

2,618 
2,313 
- 9 6 6 

- 0 6 1 

- 1 2 7 

- 3 0 5 
- 4 0 7 
- 6 7 

-1,557 
-1,314 

- 4 5 3 
- 1 2 7 

64 
94 

- 2 6 7 
-626 
- 2 4 3 
-614 

144 

52 
76 

110 

25 
- 1 2 

9 

143 

- 6 5 

-106 

-217 

-217 

-107 

-236 

120 

9,640 
517 

9,123 

0,290 

677 
306 

430 
65 

180 

880 
276 
112 

7,081 
4 , — 

605 
674 

103 
99 

728 

206 
110 

2,659 
2,042 

-1,268 

- 7 5 1 

- 1 3 6 

- 5 1 7 
- 5 4 9 
- 6 7 

-2,025 
-1,561 

- 6 2 3 
- 2 8 4 

38 
40 

- 1 2 7 
- 0 0 5 
- 4 6 4 
- 6 9 3 

130 

33 

69 

41 
73 
17 

-64 

- 8 

122 

201 

303 

626 

604 

1,140 

6(M 

546 

n.a. 

n.a. 

8,722 

5,024 
688 
337 

430 
00 

168 

823 
209 
123 

7,441 
4,658 

004 
865 

109 
158 
694 

194 
109 

n.a, 
1,281 
n.a. 

-647 

-137 

n.a. 
-438 
-72 

-1,673 
-1,178 

-477 
-71 

38 
35 

-604 
-109 
-395 
-001 

150 

30 
20 

174 

- 2 6 
- 3 8 

03 

177 

- 2 

203 

730 

70 

1,012 

809 

-247 

991 

05 

n.a. 

n.a. 

9,889 

6,890 
587 
225 
501 
70 

208 

970 
302 
127 

7,316 
6,031 

607 
412 

113 
128 

245 
122 

n a. 
2,573 

n.a. 

-677 

-160 

n.a. 
-452 
-76 

-2,882 
-2,307 

- 7 4 4 
- 5 8 1 

24 
- 3 0 1 
- 0 7 8 
- 5 7 5 
- 6 5 2 

148 

7 
- 1 7 8 

343 

- 1 4 
104 
29 

105 

29 

60 

1,441 

- 1 5 1 

1,340 

1,290 

- 6 9 7 

1,301 

1,313 

48 

11,567 
763 

10,814 

7,660 

981 
111 

658 
00 

643 

607 
208 
178 

9,213 
4,714 
1,297 

088 

235 
114 

1,496 

448 
221 

2,354 
1,691 

-1 ,189 

- 4 3 6 

- 1 6 8 

- 7 5 3 
- 1 4 8 
- 1 3 0 

-1 ,640 
-1 ,707 

- 8 8 7 
- 2 7 2 

23 
3 

- 6 0 4 
- 7 0 
1G7 

- 3 0 4 
200 

277 
- 1 5 

2,523 
70 

2,447 

1,727 

262 
33 

140 
18 
82 

102 
62 
32 

2,434 
1,106 

371 
288 

50 
33 

302 

97 
58 

13 

- 1 8 9 

- 1 1 3 

- 4 0 
- 7 6 
- 3 6 
- 3 1 

112 
-139 
- 0 2 
- 1 9 

10 
- 2 

- 8 3 
47 

261 
- 5 4 

233 

3,091 

87 

3,004 

2,123 
248 
25 

196 
17 

118 

118 
67 

102 

2,390 
1,310 

286 
120 

01 
29 

372 

145 
02 

701 
614 

- 1 9 8 

- 1 1 1 

- 4 0 

-87 
-20 

476 106 

- 1 0 
201 

26 

314 

- 4 0 

677 

665 

287 

952 

- 1 , 6 3 0 

2,043 

- 1 0 1 

2,144 

44 
38 
28 

00 

- 9 6 

176 

84 

129 

388 

213 

-606 

422 

-117 

639 

66 
-268 
-33 

29 
-80 

n.a, 

n.a. 

12,151 

8,670 
1,002 

157 
710 
72 

612 

266 
110 

9,891 
6,198 
1,368 

763 

248 
122 

1,480 

456 
266 

n.a 
2,260 

n.a, 

-392 

-163 

n.a, 
-91 

-138 

-2,297 
-2,092 
-1,235 

-35 

35 
152 

-626 
-383 
-205 
-469 

121 

24 
119 

n.a. 

n.a. 

2,795 

1,948 
276 
49 

169 
19 

141 

102 
02 
30 

2,640 
1,234 

305 

02 

n.a. 
255 

n.a. 

n.a. 
n.a. 

3,361 

2,411 

273 
34 

206 
18 

178 

139 
72 
31 

2,641 
1,458 

312 
120 

33 
347 

134 
71 

n.a, 
820 

n.a. 

-108 

41 -46 

124 

-107 
80 

-64 

206 

- 1 

26 

32 

-68 

- 3 6 

-142 

347 

- 1 6 3 

600 

143 

-16 
-40 

40 

193 

-35 

376 

1,465 

-131 

1,699 

1,324 

-1,413 

2,406 

266 

2,119 

n.a, 
-27 
-37 

-434 
-412 
-310 

-31 

-28 
-14 

40 

- 2 7 

- 2 

203 

552 

675 

472 

651 

315 

330 

211 

12 
1 

(•) 

w 
no 
no 

- 3 7 

- 3 7 

- 2 6 
n.a, 
- 2 5 
- 3 7 

- 7 2 9 
- 6 5 5 
- 2 7 7 

24 

18 
21 

- 2 8 3 
- 1 1 0 

-74 
122 
28 

2 
18 

39 

- 0 

- 3 

118 

-i21 
- 2 3 
- 1 0 

143 

29 

50 

929 

895 

846 

- 9 9 6 

1,141 

- 1 0 1 

1,242 

- 1 0 
- 0 

- 3 1 
W 

14 

-46 

(") 

(•). 

67 

(') 

(') 

43 
43 

-10 

- 1 0 

- 7 

- 2 

- 1 0 
- 4 

1 

(') 

- 6 

(') 

4 - 4 

- 2 1 

4 

- 1 7 

21 

- I 

w 
« 

398 

12 
1 

120 
100 

4 
8 

(•) 

278 
278 

- 3 5 

-37 

64 

W 

5,568 1,351 

47 

37 

(•) 

5,668 

4,106 

125 
372 

189 
3 

18 

441 
314 

1,351 

981 

34 
126 

47 
1 
4 

70 
70 

33 
27 

1 
2 

(') 

8 

4,966 
3,710 

124 
522 

02 
11 

278 

202 
67 

602 
602 

- 2 9 

- 2 9 

- 5 

(•) 

-26 

« 
- 3 9 

- 6 3 

(') 

- 2 9 2 

- 4 

-200 

202 

- 6 

w 

n 

w 
- 1 

5 
4 

(') 
6 

- 2 

W 

(•) 

W 

- 2 4 

- 8 4 6 
- 8 4 7 
- 3 3 0 

107 
37 
17 
24 

1,543 

1,543 

1,110 

34 
07 

54 
1 
4 

187 
80 

1,409 
044 

- 5 8 
- 7 

18 
14 

- 5 4 
- 6 1 

27 
- 3 

- 2 0 
131 

44 
12 

- 8 

- 1 

1 

126 

- 6 4 

(') 

1 61 

- 1 

- 1 0 

- 1 

- 1 1 

10 

- 6 4 

164 

170 

225 

- 6 6 

1,262 
997 
31 

281 
281 

- 6 

6C 
57 

- H I 
- 2 4 

23 
33 

- 9 
145 
- 1 

- 4 
(•) 

3 

-10 

-17 

- 2 7 

76 

- 1 

40 

26 

W 

-133 

-116 

-116 

-253 

-74 

-300 

295 

p Preliminary. ' Revised. n.a. Not available. » Less than $600,000. 
•Tho data on military expenditures for the fourth quarter of 1904 are still subject to mojor 

adjustments. 
1. Transactions with shipping companies operating under the flag of the Baliamas, Hon­

duras, Liberia and Panama are included in "unallocated." 

14 

2. Changes In reported total gold reserves of foreign central banks and govemments 
(Including international organizations but excluding tho countries of the Soviet bloc) net 
of convertible currencies held by U.S. monetary authorities, plus foreign l iquid claims on 
the United States plus net changes In foreign I M F positions through U.S. doUar tronsactions. 

3. For "All areas" equals balance (with reverse sign) of line 23 (less net sales of gold b y 



Annual, Third and Fourth Quarters, 1963 and 1964 

of Dollors] 

Canada—Con. 

1964 

Year 

6,504 

6,504 

4,761 

133 
443 

210 
6 

35 

668 
358 

5,471 
4,201 

124 
549 

67 
13 

242 

220 
05 

1,033 
1,033 

- 3 6 

-36 

- 9 

- 2 7 

-1 ,512 
-1 ,612 

-226 
- 7 0 0 

87 
17 

-312 
-370 

302 

56 
18 
6 

223 

(') 

- 6 

(') 

- 5 

- 5 

218 

204 

213 

- 0 

I I I ' 

1,563 

1,663 

1,120 

36 
140 

53 
2 
6 

112 
87 

,676 
,101 

33 
300 

14 
3 

56 

63 
16 

- 1 3 
- 1 3 
- 9 

- 9 

- 3 

- 6 

-229 
-226 
- 1 7 
- 4 4 

17 
26 

-203 
86 

- 3 

- 3 

179 

- 4 
- 2 1 

2 

202 

139 

(') 

139 

139 

-67 

108 

72 

126 

I V P 

1,766 

1,766 

1,251 

36 
75 

60 
2 
8 

228 
97 

1,398 
1,126 

32 
00 

16 
4 

51 

62 
18 

358 
358 

- 1 1 

-n 
- 4 

- 7 

-595 
-597 
-196 
- 3 8 3 

22 
- 4 

16 
- 5 1 

2 

2 

28 

24 
- 5 
10 

- 1 

(•) 

102 

(') 

102 

102 

118 

138 

220 

-82 

Lathi American Republics and 
Other Western Hemisphere 

1063 

Year 

6,050 
56 

5,995 

3,622 

346 
379 

341 
52 
17 

950 
156 
126 

5,370 
4,044 

200 
684 

113 
86 

171 

61 
11 

680 
625 

- 4 5 5 

- 4 0 0 

- 1 1 9 

- 6 5 
- 2 6 0 
- 2 2 

- 7 0 6 
- 3 2 2 
- 2 2 0 
- 3 0 

19 
- 2 
28 

- 1 1 1 
-384 
- 5 0 2 

216 

34 
- 7 1 

42 

- 2 4 
62 

- 2 2 

26 

606 

- 3 2 

574 

574 

- 1 3 5 

508 

439 

159 

HI 

1,447 
3 

1,444 

876 

80 
104 

86 
13 
1 

214 
38 
24 

1,353 
994 

62 
186 

32 
22 
49 

16 
3 

94 
91 

- 9 6 

-93 

- 2 0 

- 3 
- 6 8 
- 6 

-113 
- 5 2 

31 
- 2 3 

2 
3 

24 
- 8 0 
- 6 1 
- 8 8 

34 

4 
- 1 1 

25 

- 1 1 
10 
4 

22 

121 

16 

137 

137 

-47 

132 

00 

42 

IV 

1,636 
13 

1,623 

972 

80 
90 

94 
14 

2 

282 
40 
40 

1,380 
1,048 

52 
100 

31 
21 
48 

17 
3 

256 
243 

- 1 1 4 

- 1 0 1 

- 2 4 

- 1 3 
- 7 3 
- 4 

- 2 0 2 
-184 
- 1 5 7 

8 
- 2 
22 

- 6 5 
- 1 8 

- 1 6 2 
102 

22 
10 

-13 

- 8 
19 

- 1 0 

-14 

102 

3 

105 

105 

-32 

151 

73 

78 

1064 

Year 

n.a. 
n.a. 

6,749 

4,217 

370 
404 

337 
67 
18 

1,026 
191 
123 

6,532 
4,148 

222 
700 

108 
80 

170 

77 
0 

n.a. 
1,217 

n.a. 

-3G2 

- 8 7 

n.a. 
- 2 4 9 
- 2 6 

- 1 , 4 3 9 
-1 ,187 

- 2 5 9 
- 2 0 8 

14 
- 1 4 

- 1 3 1 
- 6 8 0 
- 2 5 2 
- 4 7 0 

188 

94 
- 6 4 

156 

12 
120 

12 

3 

410 

- 6 6 

354 

354 

74 

374 

428 

-54 

H I ' 

n.a. 
n.a. 

1,695 

1,030 

102 
110 

82 
13 
4 

260 
48 
38 

1,328 
050 
56 

105 

30 
23 
43 

20 
2 

n.a. 
367 

n.a. 

-76 

- 2 1 

n.a. 
- 4 9 
- 6 

- 4 3 9 
-294 
- 6 6 
- 1 4 

2 
- 7 

- 3 8 
- 1 8 2 
- 1 4 5 
- 1 6 0 

27 

4 
- 2 6 

4 

2 
- 1 0 

7 

6 

-29 

- 7 

- 3 6 

-36 

180 

-35 

144 

- 1 7 9 

I V p 

n.a. 
n.a. 

1,832 

1,179 

96 
98 

01 
14 
4 

269 
54 
37 

1,446 
1,000 

69 
167 

29 
23 
45 

22 
2 

n.a. 
386 

n.a. 

-94 

- 2 3 

n.a, 
- 0 4 

- 7 

-578 
-525 
- 7 4 

-125 

10 
- 8 

- 8 0 
- 2 4 8 
- 5 3 
- 9 4 

70 

5 
- 3 4 

136 

9 
126 

5 

- 3 

252 

- 2 6 

226 

226 

-76 

222 

160 

72 

.lapan 

1063 

Year 

2,274 

2,274 

1,811 

148 
20 

99 
9 

23 

26 
107 
31 

2,101 
1,497 

113 
62 

0 
12 

306 

32 
24 

173 
173 

- 3 2 

-32 

-25 

w 
- 7 

- 8 8 8 
-8.35 
- 0 8 

- 1 6 4 

9 
- 2 9 

- 1 2 0 
- 4 0 3 
- 5 3 
- 9 3 

01 

-21 

-39 

- 1 1 
6 

- 2 8 

- 5 

269 

259 

259 

627 

259 

786 

- 5 2 7 

HI 

567 

567 

440 

39 
0 

23 
2 
4 

7 
26 
11 

663 
413 
30 
14 

1 
3 

88 

8 
0 

4 
4 

- 9 

- 9 

- 7 

(•) 
- 2 

- 1 1 6 
- 1 2 0 

- 1 6 
- 5 2 

3 
- 8 

- 3 0 
- 9 

4 
- 9 

12 

1 

- 6 

11 
(') 
- 1 4 

- 2 

77 

77 

77 

49 

77 

126 

-49 

IV 

650 

050 

622 

37 
6 

29 
2 

10 

8 
31 

6 

642 
303 
28 
16 

2 
3 

84 

9 
7 

108 
108 
- 7 

- 7 

- 6 

- 1 

-364 
- 3 6 9 

- 6 
- 6 

(') 
4 

- 5 5 
- 3 0 8 

5 
- 3 

0 

2 

- 2 

3 
4 

- 5 

- 4 

00 

69 

69 

196 

69 

266 

- 1 9 6 

1904 

Year 

2,614 

2,614 

1,080 

106 
26 

107 
8 

16 

29 
160 
33 

2,335 
1,771 

127 
60 

7 
16 

301 

41 
23 

179 
179 

- 3 3 

-33 

-26 

- I 
- 6 

- 6 6 2 
- 7 1 3 
- 6 9 

18 
- 1 

-134 
-627 

51 
- 1 8 

OS 

4 

-20 

- 2 8 
- 2 
10 

(') 

218 

w 

218 

218 

318 

233 

636 

- 3 0 3 

I I I ' 

582 

582 

446 

46 
8 

26 
2 
3 

6 
37 
10 

637 
499 
33 
12 

2 
4 

73 

9 
6 

- 6 6 
- 5 5 
- 9 

- 9 

- 0 

- 1 
- 2 

- 5 3 
- 7 4 
- 1 6 

3 
1 

- 2 2 
- 4 0 

21 
- 8 
26 

3 

14 

4 

7 

3 

116 

W 

115 

115 

-12 

115 

103 

12 

IV p 

676 

675 

632 

46 
6 

32 
2 
3 

10 
40 

6 

635 
487 
33 
18 

2 
4 

73 

12 
0 

40 
40 

- 1 0 

-10 

- 8 

(•) 
- 2 

-231 
-234 
- 1 4 

1 
- 0 

- 3 2 
- 1 8 0 

3 
- 3 

7 

- 1 

-27 

- 2 0 
W 
- 1 

(') 

110 

SO 

166 

166 

62 

180 

228 

-48 

Australia, N e w Zealand and 
South Africa 

1063 

Year 

1,167 

1,167 

846 

68 
20 

80 
W 

26 

08 
27 
3 

841 
064 

62 
12 

1 
8 

105 

0 
3 

326 
326 
- 9 

- 9 

- 6 

- 3 

- 8 2 
-114 
- 1 1 1 

- 1 7 

16 
- 1 0 

28 
- 1 9 

32 
W 

17 

16 
(•) 

34 

(') 
1 
6 

28 

38 

38 

38 

- 3 0 7 

187 

- 2 0 0 

456 

III 

260 

260 

199 

14 
7 

21 
(•) 

4 

9 
6 
1 

247 
169 

11 
3 

M 
3 

29 

1 
1 

13 
13 

- 1 

- 1 

- 1 

w 
26 
18 
11 

6 
2 
4 

- 4 
8 

4 

4 
(•) 

7 

« 1 
0 

(') 

-12 

-12 

-12 

-33 

36 

-46 

80 

IV 

332 

332 

242 

16 
4 

26 
(•) 

8 

20 
8 

(') 
206 
169 
13 
3 

1 
3 

24 

2 
1 

126 
126 
- 3 

- 3 

- 2 

- 1 

- 3 4 
- 3 8 
- 0 0 

6 
3 

24 
- 1 1 

4 

4 

29 

- 2 

31 

36 

36 

36 

-154 

20 

- 1 1 8 

147 

1964 

Year H I ' 

1,498 

1,498 

1,143 

63 
23 

98 
(0 

39 

103 
27 
2 

798 
601 
55 
13 

W 
17 

101 

7 
4 

700 
700 

- 1 1 

-11 

- 7 

(') 
- 4 

- 1 4 6 
- 1 5 9 
- 1 3 2 

15 
13 

- 4 1 
- 1 4 

13 

12 

1 
(•) 

16 

2 
- 1 

10 

4 

4 

4 

4 

- 5 6 2 

-34 

- 5 6 8 

524 

380 

380 

208 

17 
8 

23 
(•) 

0 

10 
6 
1 

201 
148 

13 
4 

(') 
4 

20 

2 
1 

179 
179 
- 3 

- 3 

- 2 

- 1 

- 4 2 
- 4 6 
- 3 2 

3 
3 

- 1 4 
- 6 

4 

3 

1 
(•) 

- 2 

(') 
(') 
(•) 

- 2 

11 

11 

11 

- 1 4 3 

- 2 

- 1 3 2 

130 

I V P 

419 

419 

15 
5 

28 « 
4 

30 
8 « 

199 
148 

13 
3 

W 
6 

27 

2 
1 

220 
220 
- 3 

- 3 

- 2 

- 1 

- 5 3 
- 5 6 
- 4 3 

0 
4 

- 2 2 
- 1 

3 

3 

8 

r^ 
8 

10 

10 

10 

- 1 8 2 

- 2 

- 1 7 2 

170 

Other countries hi Asia and Africa 

1063 

Year 

6,347 
674 

5,673 

3,871 

246 
32 

180 
00 
21 

1,012 
63 

161 

3,110 
2,226 

116 
105 

5 
136 
481 

30 
13 

3,237 
2,563 

- 2 , 3 0 8 

- 1 , 8 3 4 

- 2 2 2 

- 6 7 4 
- 1 , 3 3 0 

- 7 3 

- 1 , 7 0 1 
- 3 8 7 
- 2 3 0 

- 0 8 

10 
7 

- 1 4 
- 8 0 

-1 ,314 
- 1 , 1 4 4 

122 

- 2 9 2 

56 

2 
30 

8 

11 

6 

195 

24 

219 

219 

497 

220 

710 

- 4 9 6 

HI 

1,427 
65 

1,372 

03 
12 

45 
24 
6 

227 
14 
36 

797 
560 
32 
30 

1 
35 

110 

8 
3 

630 
575 

- 4 5 7 

- 4 0 2 

- 5 4 

- 6 5 
- 3 3 0 
- 1 8 

- 2 6 8 
11 

- 2 7 
- 1 1 

2 
20 

4 
23 

- 2 7 9 
- 2 0 0 

36 

-26 

- 5 

-10 

6 

-60 

25 

- 3 4 

-34 

134 

-33 

100 

- 1 3 3 

IV 

1,745 
126 

1,619 

1,096 

60 
0 

53 
27 

6 

309 
14 
44 

780 
671 
30 
11 

1 
34 

121 

8 
4 

965 
839 

- 5 1 7 

- 3 9 1 

- 6 8 

- 1 2 0 
- 3 1 6 
- 1 8 

- 6 2 2 
- 2 5 8 
- 0 0 
- 2 2 

3 
- 1 0 
- 3 4 
- 0 6 

- 3 6 4 
- 2 0 2 

26 

- 1 2 8 

-11 

-13 

- 1 

W 

07 

6 

102 

102 

83 

07 

185 

-88 

1064 

Year 

n.a. 
n.a. 

6,375 

4,190 

260 
38 

220 
110 
37 

1,261 
72 

178 

3,458 
2,630 

130 
93 

4 
141 
503 

40 
17 

n.a. 
2,917 

n.a. 

- 1 , 7 2 7 

- 2 2 8 

n.a. 
- 1 , 4 2 3 

- 7 0 

- 1 , 8 9 9 
- 6 9 1 
- 3 4 5 
- 1 1 6 

7 
16 

- 4 0 
- 2 1 2 

- 1 , 2 0 8 
- 1 , 3 4 0 

167 

3 
- 3 8 

35 

- 1 
12 
32 

- 7 

- 1 

412 

3 

415 

416 

259 

463 

074 

- 2 2 1 

H I ' 

n.a. 
n.a. 

1,676 

1,023 

72 
13 

63 
24 
0 

329 
18 
38 

920 
660 
30 
34 

1 
30 

130 

10 
4 

n.a. 
656 

n.a. 

- 4 1 9 

- 5 8 

n.a. 
- 3 4 2 

- 1 0 

- 4 1 0 
- 1 3 9 
- 5 1 
- 1 3 

2 

(') 
- 3 6 
- 4 1 

- 2 7 1 
- 3 1 1 

39 
3 

- 2 

11 

(') 
2 
8 

1 

81 

1 

82 

82 

80 

88 

162 

-74 

I V P 

n.a. 
n.a. 

1,703 

1,151 

72 
8 

60 
33 
11 

295 
21 
62 

884 
060 
36 
12 

1 
37 

124 

11 
6 

n.a. 
819 

n.a. 

- 4 9 3 

- 6 8 

n.a. 
- 3 2 6 
- 2 9 

- 6 4 7 
- 2 6 2 
- 1 3 9 

- 4 0 

3 
14 

-\l 
-395 
-271 

40 

-164 

26 

« 3 
25 

- 2 

(•) 

45 

45 

45 

160 

50 

205 

-140 

International Institutions and 
unallocated < 

1903 

Year 

318 

318 

100 

83 

11 

10 
45 

(•) 

633 
60 

406 

W 
73 

(') 
15 
71 

- 3 1 5 
- 3 1 5 
- 1 4 5 

- 1 4 5 

- 3 

- 1 4 2 

- 1 4 5 
- 7 0 
- 2 7 

12 
- 5 6 

(•) 
- 7 5 
- 7 8 

5 

- 2 

79 

23 
(') 

66 

- 1 3 9 

99 

- 4 9 

-49 

566 

8 

467 

- 4 4 9 

III 

74 

74 

34 

20 

3 

5 
12 

198 
16 

106 

(') 
60 

4 
18 

- 1 2 4 
- 1 2 4 

- 1 9 

-19 

-10 

7 
7 
1 

3 
3 

(•) 
..... 

- 3 

7 

7 
(') 

- 6 

74 

69 

69 

69 

114 

114 

IV 

82 

82 

43 

23 

1 

4 
11 

155 
23 

101 

W 
8 

4 
10 

- 7 3 
- 7 3 
- 8 0 

-80 

- 3 

-77 

- 5 7 
8 
3 

2 
3 

(•) 
- 6 5 
- 0 5 

(•) 

84 

0 

w 
78 

-77 

38 

- 3 9 

-39 

ir.5 

-54 

103 

- 1 6 7 

1064 

Year 

334 

334 

100 

85 

1 

34 
44 

1 

709 
89 

420 

(') 
111 

(•) 
11 
78 

- 3 7 5 
- 3 7 5 
- 1 4 0 

- 1 4 0 

- 2 

- 1 3 8 
(•) 
- 4 5 
- 8 

- 3 2 
- 4 

17 
11 

(') 
- 3 7 
- 6 3 

6 

21 

65 

20 
(') 

46 

- 2 7 6 

355 

80 

80 

415 

- 1 4 2 

406 

- 5 4 8 

I I I ' 

77 

77 

30 

21 

5 
12 

204 
21 

100 

50 

2 
10 

- 1 2 7 
- 1 2 7 
- 1 8 

-18 

« 

- 1 8 
(•) 

31 
14 
10 

4 
(') 
(•) 

17 ..... 

14 

- 1 

5 
- 1 

- 6 

- 1 2 5 

156 

31 

31 

84 

76 

94 

-18 

I V P 

96 

96 

46 

23 

18 
10 

180 
27 

112 

20 

2 
19 

- 8 4 
- 8 4 
- 4 0 

-40 

- 2 

- 3 8 

- 5 4 
8 

- 1 

3 
0 

(•) 
- 6 2 
- 0 2 

(') 

54 

4 

50 

-12 

- 9 1 

- 1 0 3 

- 1 0 3 

227 

- 3 7 0 

07 

- 4 7 3 

L i n e 

1 
2 

3 

4 

6 
6 

7 
8 
0 

10 
11 
12 

13 
14 
15 
10 

17 
18 
10 

20 
21 

22 
23 
24 

26 

26 

27 
28 
20 

30 
31 
32 
33 

34 
35 
30 
37 
38 
39 
40 

41 
42 

43 

44 
45 
40 

47 

48 

60 

61 

52 

52a 

63 

I 

II 

III 

nw n ° ̂ ""'•"̂ ^ '" W ""• purchases from (-) the monetary gold stock of the United States) 
iniif il""? 2 '̂ ^"i ^3- ""* 83. Domestic sales to (-(-) or purchases from (-) tho monetary 
IV 27° ^""'° ' ° ™'U'013 " ' dollars: 1063 HI, -16; IV, -23; 10641, -10; II, -22; III, -21; 

4. Lino I minus line II for all areas represents gold obtained by foreign central banks and 
governments outside tho United States. 

Source: U.S. Department of Commerce, Ofilce of Business Economics. 
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at a new high of $587 million for the 
year, and a sizable amount went to 
Japan. Information collected by the 
Treasury on loan commitments by 
banks indicated that the fourth quarter 
outflow was not a development limited 
to that period but could be expected to 
continue, and even to rise. 

Commercial enterprises added nearly 
$600 million to their short-term foreign 
assets in 1964, though the fourth quar­
ter rate was smaller. Most of the out­
flow was for the acquisition of liquid 
financial assets in Canada and Europe. 

Direct investments 

Capital outflows for direct invest­
ments abroad maintained a steady rate 
during the first three quarters of the 
year but accelerated in the last quarter. 
For the entire year direct investment 
reached a near-record of $2.3 biUion. 
Over half of the 1964 total, and most of 
the increase in the flow from 1963 to 
1964, went to Europe, largely to the 
Common Market countries. Flows to 
other areas did not change significantly 
from the year before. 

Most of the net outflows were con­
centrated in manufacturing and pe­
troleum; investments in each of these 

SURVEY OF CURRENT BUSINESS 

major industries accounted for about 
40 percent of the fourth quarter flow. 
The capital movements in the fourth 
quarter were mainly large flows of 
funds between U.S. parent companies 
and their existing foreign affiliates, 
with only a small part due to new ac­
quisitions of foreign companies. 

Income on investment 

U.S. income receipts from direct in­
vestment in 1964 rose by $0.5 billion to 
$3.6 billion. Part of the rise included 
income from African oil fields which 
began producing in 1964. Within the 
year, seasonally adjusted income re­
ceipts were high in each of the first 
three ciuarters of the year but declined 
in the fourth. The first quarter data 
included receipts deferred from 1963 to 
take advantage of the corporate tax re­
duction in 1964. The dip in the fourth 
quarter was in part, perhaps, due to 
similar deferments into 1965. These 
and other factors accounting for the 
fourth quarter decline were only partly 
offset by a substantial special dividend 
to a U.S. company from its Canadian 
subsidiary. Income receipts from other 
private investments gained steadily 

March 1965 

CHART 9 

U.S. Exports 
Billion $ 
28 

24 

Billion $ 

20 

12 

TOTAL 
^ / ^ 

OTHER (MAINLY riNISHED GOODS) 

NONAGRICULTURAL INDUSTRIAL MATERIALS 

LTURAL PROD 

1955 56 57 58 59 60 61 62 63 64 

U.S. Department ot Commerce. Oftice ot Business Economics 

1963 1964 

Quorterly, Seasonally Adjusted 

through the year and topped the 1963 
amount by $200 million. 

C h a n g e s i n G o v e r n m e n t 
T r a n s a c t i o n s 

U.S. Government grants and capital 
outflows, which were exceptionally liigh 
in 1963, were reduced in 1964 by $245 
million. Part of this reduction repre­
sented a $60 milhon sell-off in the fourth 
quarter to U.S. commercial banks of an 
Export-Import Bank loan to Venezuela. 
Of this total, $45 million is scheduled to 
mature in more than one year, and is 
reflected in the rise in long-term bank 
loans; the remainder is included among 
short-term bank loans. Venezuelan liq­
uid assets held in U.S. banks were 
siiifted to long-term time deposits in an 
amount corresponding to the long-term 
part of the loan. This move reduced 
U.S. liquid liabilities by $45 miUion. 

U.S. military deliveries abroad rose 
by $100 million in 1964 and military 
expenditures fell by nearly the same 
amount, so that the net effect on the 
balance of payments was favorable by 
almost $200 million. The increase in 
military sales reflected the moving out 
of deliveries on earlier contracts in 
larger volume than in 1963. Military 
expenditures were reduced fairly stead­
ily during 1964 as further attempts 
were made to cut back dollar outflows 
under Government programs. 

M e r c h a n d i s e E x p o r t s ' 

Exports expanded by 15 percent to 
a record $25.2 billion in 1964, and the 
U.S. net export surplus rose to $6.6 
billion, the highest since the early post­
war years. The $1.6 billion rise in the 
net export surplus from 1963 to 1964 
reflected large changes in the trade bal­
ances with Western Europe, Latin 
America, and Australia and South 
Africa. 

In the first half of the year, U.S. 
merchandise exports, adjusted to the 
balance of payments basis and cor­
rected for seasonal variation, rose only 
slightly above the high rate reached in 
the last quarter of 1963. In the second 
half of the year, however, the rate 

1 Merchandise trade section was written by Max Lecbter. 
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(annual basis) was $1.8 billion higher 
than in the first six months. About 
one-fourth of that gain represented ac­
celerated shipments in anticipation of 
the dock strike. 

From the third to the fourth quarter 
of 1964, merchandise exports rose by 
over $300 million, with one-third of 
the advance reflecting strike-hedge 
shipments. 

U.S. Exports,' Agricultural and Nonagriculturai 

• (Millions of dollars) 

* 

1 
Calendar year; 

1962 -1963 
1964 

» Quarters (seasonally ad­
justed) : 

1963—IV 
1964—1 

I I . , . . 
I l l 

i IV 

Change from preceding 
year: 

1963 ($roil).. 

• 1964 ($ mil) 

" Change from preceding 
quarter: 

1904—1 
II 
Ill 
IV 

t 

Total 

20,676 
21,989 
26,219 

5,917 
6,108 
8,053 
6,372 
0,688 

+ 1,413 
+6.9 

+3,230 
+ 14.7 

+ 191 
-55 

+319 
+314 

Agricul­
tural 

5,034 
5,585 
6,332 

1,541 
1,587 
1,602 
1,575 
1,640 

+651 
+10.9 
+747 

+13.4 

+46 
-86 
+73 
+66 

1962-1964 

Nonagri­
culturai 

15,542 
16, 404 
18,887 

4,376 
4,521 
4,551 
4,797 
5,046 

+802 
+6.5 

+2,483 
+15.1 

+ 145 
+30 

+240 
+240 

1. Adjusted to a balance-of-payments basis; excludes goods 
• sold or transferred under milltary.agency programs. 

NOTE.—Seasonally adjusted agricultural and nonagricul. 
• tural quarterly figures may not add to actual annual totals. 

Two other unusual movements in the 
export trade had offsetting effects on the 
total. Silver exports in the fourth 
quarter were exceptionally high, exceed­
ing average quarterly outflows in the 
preceding three quarters by about $60 
million. An estimated loss in exports 
of automotive parts of nearly the same 
magnitude was apparently caused by 
the automobile strikes in the fourth 
quarter. 

Western Europe, the largest market 
area for U.S. exports, accounted for $1.0 
billion of the $3.2 billion export advance 
from 1963 to 1964; in the similar rise 
from 1962 to 1963 the increase in ex­
ports to that area was less than $450 

. million. Exports to Canada rose by 
over $650 million in 1964 as compared 
with $215 million the previous year; the 
advance raised Canada's share of the 
total U.S. export gain from 15 to 20 per­
cent. Other industrialized countries 

, which took a larger share of the export 
rise in 1964 than in 1963 were Australia 

and South Africa. Japan was the only 
major industrialized market where the 
1963-64 export increase fell below the 
one recorded for the preceding year. 
Special wheat purchases accounted for 
the export rise to the Soviet Bloc in the 
first half of 1964. 

Exports to Latin America, which 
declined during 1963 while exports to 
other countries rose, advanced in 1964 
by nearly $525 million, partly as a 
result of increased U.S. Government 
aid. Higher U.S. investments, and ex­
panded export earnings of tliese coun­
tries from higher prices for certain food 
and raw materials during 1964 provided 
additional bases for an expansion of 
their imports from this country. 

Agricultural exports 

Agricultural exports, at record levels 
in every quarter of 1964 except the 
second, reached a new annual high of 
$6.3 billion. That total exceeded the 
previous high mark scored in 1963 by 
about $650 million, after allowance for 
dock-strike distortions affecting both 
years. Commercial sales, moreover, 
accounted for 85 percent of the total 
export increase, but that gain was 
heavily concentrated in the advance 
between the first half of 1963 and the 
first half of 1964. 

By the fourth quarter of 1964, agri­
cultural exports were at a seasonally 

adjusted annual rate of $6.6 billion. 
If corrected for strike effects, this rate 
is estimated to have at least matched 
the previous peak rate of $6.3 billion 
set in the first quarter of 1964, when 
the bulk of the special grain shipments 
to the USSR was made. 

Total wheat exports moved mod­
erately downward after the first quar­
ter but this drop was more than offset 
by a concurrent strong advance in 
exports of animal and vegetable oils, 
accompanied by gains in diary products, 
meats and various animal feeds. 

The pressure of rising living stand­
ards abroad has had considerable im­
pact on the advance in U.S. exports of 
oils, meats and dairy products to in­
dustrialized countries not presently 
producing these commodities in ade­
quate amounts to meet domestic re­
quirements. Increases in sales of these 
commodities to Western Europe nearly 
offset the contraction in that area's 
import requirement for wheat, after 
the first quarter of 1964. 

A step-up in PL 480 financing largely 
explains the recent increased outflow 
of wheat and other agricultural prod­
ucts to the less industrialized countries 
of the world, particularly India. 

Nonagriculturai exports 

The fourth quarter seasonally ad­
justed advance hi exports of non-

U.S. Imports 
Billion $ 
20 

CHART 10 

Billion $ 
S 

TOTAL 

\ OTHER (MAINLY FINISHED GOODS) 

8 - INDUSTRIAL SUPPLIES AND MATERIALS 

0 AND BEVER 

1955 56 57 58 59 60 61 62 63 64 

us Oepaitment ot Commetce, Oftice of Business Economics 

1963 1964 

Quarterly, Seasonal ly Adjusted 
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T a b l e i . - ^ A n a l y s i s o f M a j o r G o v e r n m e n t T r a n s a c t i o n s 

IMillions of dollars] 

I t em 

T A B L E 4A.- - G O V E R N M E N T G R A N T S ( E X C L U D I N G M I L ­
I T A R Y A N D C A P I T A L O U T F L O W S 

Outflows iinilcr assistance p rograms: 
U n d e r farm p roduc t s disposal p rograms _ 
U n d e r Foreign Assistance Act and related programs 
U n d e r E x p o r t - I m p o r t B a n k Ac t _ 
Subscr ip t ions to I D A and I D B 
Other assistance p rograms 

Foreign currency claims acquired in t he collection of— 
Principal __ _ __ 
In te res t _ 

I ^ s s : Foreign currencies used for U .S . G o v e r n m e n t uses other t han 
gran ts or loans _ _ 

Advances u n d e r Exchange Stabi l izat ion F u n d agreements , net 
O the r , ne t ( including changes in admin i s t r a t ive cash holdings) 

Tota l , Governmen t gran ts a n d capital outflows (table 3, l ines 
2 8 + 3 9 + 42) 

Total , Governmen t g ran ts a n d capital outflows (table 1. l ine 1-6) 
Less : Es t imated t ransact ions involving no direct dollar outflows 

from the United S t a t e s . 
E x p e n d i t u r e s on merchimdise in the Uni ted Sta tes 
E x p e n d i t u r e s on services in the Uni ted States 
Mi l i ta ry sales financed b y credi ts ( including shor t - te rm, n e t ) ' 

(line C-2, be low) . . _ . 
O o v e r n m e n t cre idts to r ep a y prior G o v e r n m e n t loans ' 
G o v e r n m e n t loans to r epay p r iva t e c red i t s . 
Increase in G o v e r n m e n t liabilities associated wi th G o v e r n m e n t 

g ran t s and capital ( including changes in re ta ined accounts) 
(line Ii-18, below) 

E q u a l s : Es t imated dollar paymen t s to roreign count r ies and inter­
national inst i tut ions th rough G o v e r n m e n t g ran ts a n d capital 
opera t ions 

T A B L E 4 B . — C H A N G E S IN G O V E R N M E N T L I A B I L I T I E S 

Increase in Gove rnmen t l iabil i t ies associa ted wi th specific t r a n s ­
act ions ( table 3, line 47) . . 
Associated with Oovernmen t grants and capital outflows 

Non-interest-bearing securities issued to I D A . . 
Non-interest-beiiring securities issued to I D B 
Non-interest-bearing securities issued to U N for special 

programs _ _ _ _ 
Foreign funds retained in G o v e r n m e n t accounts , to be used for 

purchases in t he United States _ 
Other 

Associated wi th mi l i tary expor ts (advance collections less de­
liveries) 1 (line C-4, below) _ 

Associated w i t h o ther G o v e r n m e n t sales and miscellaneous 
G o v e r n m e n t operat ions _ 

Associated wi th purchase of Co lumbia River downs t r eam power 
benefits _ 

N e t sa les [net r edempt ions (—)] oT n o n m a r k e t a b l e , m e d i u m - t e r m , 
nonconver t ib le secur i t ies ( t ab le 3, line 48) _ 

Expor t - Impor t Bank Portfolio F u n d Certiflcates of Par t ic ipa­
tion _ _ 

Treasury securities: 
Payab le in do l l a r s . . . 
Payable in foreign currencies 

Tota l , increase in Gove rnmen t l iabil i t ies o the r t h a n marlcetable 
o r conver t ib ie secur i t ies _ 

Tota l , increase in Gove rnmen t l iabil i t ies o t h e r t han m a r k e t a b l e 
or conver t ib le secur i t ies ( table 1, line 11-11) 

Increase in Governmen t liabilities associated wi th specific t rans­
actions __ _ 

Associated wi th Gove rnmen t grants and capital outflows (line 
A-19, above) _ _ 

Associated wi th mil i tary exports ' (line C-9, below, and table 1, 
line B - 2 ) . . . 

Miscellaneous Governmen t nonliquid hablllties ( table 1, lino 
A-11, and table 2, line B-9) _ 

Associated wi th other Gove rnmen t sales and miscellaneous 
Governn ien t operations _ 

Associated with Co lumbia Hiver transaction _ _. 
N e t sales [net rtMleiiiiitions ( —)] of nonmarke tab le , med ium- t e rm, 

nonconverti t i le securities (table 1, line B-3 , and table 2, line B-8). 

T A B L E 4 C . — M I L I T A R Y C A S H R E C E I P T S a 

Expor ts of mi l i ta ry goods and services (excluding mil i tary grants) 
( table :i, l ine 9) 

Less: Mi l i ta ry sales financed by credits ( including shor t - term, net) 
(line A-K), above) 

Principal collections on Defense D e p a r t m e n t credits 
Incrciuse in liabilities associated wi th mil i tary exports (line B~8, 

above) 
Tota l , mil i tary cash receipts 

To ta l , mil i tary cash receipts ( t ab le 2 J i n e B-2) 
MiUtary sales ( table 1, line II-4) _ 
Increase In Indebtedness to Governmen t for mil i tary credits (lines 

C-3—C-2, above) . . _ . 
Increase in liabilities associated with mil i tary exports (line B-19, 

above , and table 1, line B-2) 

Calen­
da r 

year 
1963 

Calendar year 1964 

Totalp I l l r I V P 

N o t adjusted for seasonal variat ions 

1,668 
2,145 
609 
62 
97 

94 
148 

231 
26 
5 

4,522 

1,771 
2, Oil 
338 
112 
158 

87 
170 

322 
-30 
-18 

4,277 

399 
442 
88 

31 

23 
38 

88 
-12 
-15 

906 

488 
629 
106 
50 
41 

18 
40 

96 
-3 
-3 

1,176 

405 
620 
78 

28 

22 
38 

60 
-8 
-10 

1,013 

Adjusted for seasonal variat ions 

4,622 

3,636 
2,720 

601 

17 
170 
33 

94 

4,277 

3,670 
2,839 
681 

-18 
120 

48 

707 

928 

781 
637 
135 

-10 
28 

-9 

147 

1,103 

911 
710 
146 

3 
17 

36 

192 

1,098 

921 
760 
148 

-11 
24 

4 

177 

Not adjusted for seasonal variat ions 

429 
94 
13 

43 

334 

1 

386 

461 
48 
15 
25 

30 

- 1 6 
- 7 

206 

3 

204 

- 3 6 

-3 

- 1 3 
- 2 0 

425 

143 
- 1 2 

- 1 

- 5 
- 6 

151 

4 

-55 

- 5 
- 5 0 

88 

- 5 4 
11 

- 2 2 
25 

23 

- 1 4 
- 1 

-64 

-1 

-8 

-2 

- 6 
(X) 

-62 

177 
1 

-5 

0 

Cx) 
-28 

(X) 

204 

- 2 

- 2 
(X) 

175 

Adjusted for seasonal variat ions 

386 

429 

94 

334 

1 

1 

425 

461 

48 

206 

207 

3 
204 

- 3 6 

91 

146 

-9 

151 

4 

4 

-55 

-37 

-29 

36 

-64 

-1 

-1 

-a 

178 

180 

4 

-28 

204 

(X) 

204 

- 2 

(159 

17 

334 
982 

7,'» 

- 1 8 
2 

200 
984 

193 

- 1 0 
(s) 

151 
364 

ISO 

3 
1 

- 0 4 
123 

108 

- 1 1 
1 

- 2 8 
152 

Adjusted for seasonal variat ions 

982 
659 

- 1 1 

334 

984 
768 

20 

200 

371 
210 

10 

151 

85 
151 

-2 

-04 

166 
182 

12 

-28 

479 
620 
06 
62 
58 

24 
48 

78 
- 7 
10 

1,182 

967 
736 
163 

(X) 

191 

195 
48 
37 

13 

- 2 
(X) 

147 

(X) 

29 

- 1 

30 

224 

193 

104 

17 

147 

(X) 

(X) 

Not adjusted for seasonal variat ions 

208 

(X) 
(X) 

147 
355 

362 
215 

(X) 

147 

• Less t han $500,000. r Pre l iminary . ' Revised. 
1. Inc ludes estimated net accunuiliition of foreign currency from principal r epaymen t s recorded in iinc A-0. 
2. T h e entries for the 6 quar te rs in fiscal years 1964 and 1966 for mil i tary t ransact ions are es t imates based upon Incomplete 

repor ts . 

Source: U.S . D e p a r t m e n t of Commerce , OfTice of I3usinoss Economics. 

agricultural commodities (excluding 
special category goods and aircraft) 
was approximately equal to the cor­
responding rise a quarter earlier. Non-
agricultural exports in the last half of 
1964 were at an annual rate of about 
$1.5 billion above the total for the 
first six months of the year—^a pro­
nounced improvement even after al­
lowance for the dock strike pre-ship-
ments in the second half. 

Capital equipment and industrial 
materials together accounted for more 
than the total nonagriculturai export 
gain in the fourth quarter, as au tos ' 
and parts and fertilizer declined. The 
somewhat better export showing of 
industrial materials than of capital 
equipment in the fourth quarter may 
reflect the fact that primary supplies 
were more readily responsive to the 
push for accelerated pre-dock strike 
shipments than the machinery cate­
gory. 

Civihan aircraft deliveries in 1964 
were higher than a year ago but at 
$300 million had recovered only lialf 
of the $80 million export loss of 1962-
63. A further improvement in U.S. 
aircraft exports is expected for tlie 
current year wliich will bring foreign 
deliveries above the 1962 level but 
still well below the $550 million peak 
of 1960. 

In comparing the figures for the 
last three calendar years, the sharp 
upswing ui capital equipment exports 
(excluding special category and air­
craft) in 1964 is particularly note­
worthy. This category, predominantly 
machinery, scored an increase of about 
$900 million from 1963 to 1964 as 
compared with a gain of little more than 
$200 million between 1962 and 1963. 
The 1963-64 advance of some $950 
million in exports of nonagriculturai 
industrial materials, on tlie other hand, 
was much closer to the $550 million 
gain in 1962-63. 

Total nonagriculturai exports to Can­
ada (excluding special category and 
aircraft) advanced by $175 million 
between 1962 and 1963, and by $620 
million between 1963 and 1964. Ship­
ments of capital equipment have been 
most important in the gains. Some of 
the strength in these sales to Canada 
may reflect pressures on Canadian 
manufacturing capacity, caused by the 
sustained economic upsurge there. The 
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year-to-year changes also included 
higher shipments of automobiles and 
parts. 

Nonagriculturai exports to Western 
Europe advanced by about $750 million 
between 1963 and 1964, or by 40 percent 
more than the advance of $530 million 

. the year before. A large part of the 
increase in 1964 was in industrial 
supplies and materials, particularly 
chemicals and metals, to meet the 
constantly expanding needs of growing 
European industry. Part of the rise 

. in U.S. sales may also be attributed 
to an improvement in the U.S. com­
petitive position. For the past 5 
years, U.S. nonfarm wholesale prices 
have remained fairly stable, while 
Eviropean wholesale prices have in-

, creased about 10 percent, and during 
1964 alone, by approximately 3 percent. 

Nonagriculturai exports to Japan 
were only moderately higher in 1964, 
and may have been affected by Jap­
anese policies to hold internal demand 
within the limits of domestic production 
and net foreign exchange earnings. 
Higher foreign exchange earnings by 
Latin America, Australia and South 
Africa stimulated the greatly expanded 
flow of exports to those countries. 
Shipments to less-developed areas out­
side the Western Hemisphere, however, 
rose less in the more recent period 
than in 1962-63. 

Merchandise Imports 

Merchandise imports in the fourth 
quarter of 1964 rose to a new peak of 
$4.9 billion, after adjustment for sea­
sonal variation, the seventh successive 
quarterly advance. The $185 million 
gain over the July-September period, 
however, may include more than $100 
million which can be attributed to 
special factors. 

Although past experience indicates 
that labor disturbances at the ports 
have had a much milder effect on im-

' ports than on exports, an estimated $60 
to $70 million of the $185 million in­
crease in the last three months of the 
year is believed to represent pre­
cautionary shipments from abroad in 
anticipation of a dock strike after the 
expiration date of the Taft-Hartley 

U.S. Transactions Witli Major Areas 
RECEIPTS 

Billions of Dollars 
12 

PAYMENTS 

Continental W. Europe 
Govt, Grants I 
Capital Outflow,. 

CHART 11 

CHANGES IN FOREIGN GOLD AND DOLLAR 
HOLDINGS SINCE THE END OF 1959 

Billions of Dollars 
12 

1960 61 62 63 64 1960 61 62 

Canada 

63 

m 
1 

64 

A..' 

m • 
I I I • 

14 

10 

8 

6 

A 

2 

Other Countries 

F 

I960 61 62 63 64 1960 61 62 63 64 

'Repayments on Government loans and investments in nonliquid U.S. Government Obligations 

U.S. OepartmonI ot Commeice, Ottice of Business Economics 

0 

- 2 

16 

6 

4 

2 

0 

- 2 

1 9 6 0 6 1 6 2 6 3 6 4 
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cooling-off period. The accelerated 
arrivals included mainly tobacco, alco­
holic beverages, and passenger cars. 

Imports of steel miU products rose by 
about $30 million as domestic demand 
increased, partly to expand inventories 
in anticipation of the May 1965 labor 
contract deadline. Steel imports in the 

preceding five quarters, corrected for 
the usual seasonal influences, had 
hardly wavered from the high quarterly 
average rate attained after mid-1963. 

An additional special feature affecting 
fourth quarter imports was the steep 
rise of $80 miUion in the value of coffee 
imports, which followed an unusually 

large contraction in the preceding 
quarter. Part of the increase may have 
been in compensation for a lag in coffee 
arrivals during the January-September 
period. For 1964 as a whole the quan­
tity of coffee imports was below the 
totals for the preceding two years, but 
with prices in 1964 sharply higher the 
value of coffee imports rose $240 
million over 1963. 

Table 5.—Movements of U .S . Capital Reported by Banks and Nonfinancial Concerns 

[Millions of dollars] 

Total "other" long-term capital out-
flow(table 3, line 36, p. 14) 

Seaionalltl adjusted 

Total reported by U.S. banks.. 
Seasonally adjusted 

Total reported by nonfinancial con­
cerns ^ 

Seasonally adjusted 

Total short-term capitaloutflow (table 
3 lino 37) 

Seasonally adjusted (table 1, line 
I-IS) 

Total reported by U.S. banks ' . 
Seasonally adjusted 

Major financial centers, total. 
United Kingdom 
EEC and Switzerland 
Canada 

By typo: 
Commerical and financial 

claims payable in dollars. 
Loans . . . 
Acceptance credit '. 
Colleottons outstanding 
other dollar claims 

Foreign currency deposits and 
claims 

Other countries, total 
Japan 
Latin American Republics. 
Other 

By typo; 
Commercial and financial 

claims payable in dollars 
Foreign currency deposits and 

claims . 

Total reported by nonflnancial con­
cerns 

Seasonally adjusted 

Claims of commercial enterprises'. 
Major financial centers, total 

United Kingdom 
EEC and Switzerland 
Canada 

Claims payable In dollars 
Foreign currency deposits and 

claims 

Other countries, total 
Claims payable In dollars 
Foreign currency deposits and 

claims 

Claims of brokerage concerns.. 

Amount 
out­

stand­
ing end 
of Deo. 

1004 

5,058 

3,971 

* 1,087 

10,263 

7,416 

1,573 
319 
625 
729 

1,082 
444 
99 

173 

491 

6,843 
2,653 
2,069 
1,131 

6,728 

116 

2,847 

2,753 
1,607 

288 
370 

1,009 

n.a. 

n.a. 

1,080 
n.a. 

n.a. 

94 

Changes' (decreases (—)) 

Calendar 
year 

1963 1004 ' 

681 

»739 

<-158 

734 

742 

01 
4 

-28 
85 

- 0 5 
na 
27 

na 

26 

431 
97 

153 

662 

ID 

- 8 

- 3 1 
-120 
-16 

6 
-110 

- 8 2 

-38 

80 
94 

- 6 

23 

1,279 

942 

*337 

2,107 

1,528 

282 
82 

109 
91 

242 
95 
18 
35 
94 

40 

1,246 
482 
468 
206 

1,224 

22 

579 

692 
376 
61 
39 

280 

n.a. 

n.a. 

216 
n.a. 

n.a. 

- 1 3 

1963 

n m rv 

1064 

I I I I I ' I V •• 

-28 

- 1 8 

- 3 1 
11 

- 7 2 
30 

-37 

- 4 6 
(') 

37 

21 

- 3 0 

26 
24 

128 
98 

178 
11,8 

-60 
-30 

532 

BBS 

402 

m 
isn 
-9 
108 
108 

97 
-2 
na 
(') 
na 

110 

195 
120 
38 
37 

195 

W 

130 
70 

118 
97 
6 
4 
88 

116 

-19 

21 
3 

18 

12 

114 

ISi 
116 
136 

-2 
-S 

-99' 

-i 

-74 
it 

-177 
7 

-84 
-100 

-82 
-30 
11 
13 

-67 

-95 

103 
19 
89 
-6 

07 

6 

-25 

-i3 
-25 
-13 
18 

(') 
-31 

-34 

21 

-12 
-13 

1 

320 
SBO 

1472 

f-I52 
-IBS 

362 

21s 

491 
S71 

77 
30 
-9 
50 

49 
35 

-16 
12 
17 

28 

414 
281 
42 
91 

407 

7 

-129 
-39 

-140 
-196 

8 
1 

-204 

-186 

-10 

55 
80 

-25 

11 

257 
«77 

246 
SSB 

12 

It 

626 

610 

409 
U9 

59 
-39 
23 
76 

18 
38 
6 
23 

-47 

41 

360 
228 
67 
66 

348 

2 

216 
101 

216 
188 
6 
3 

170 

119 

09 

28 
-13 

41 

127 
167 

71 
iOl 

66 
36 

605 

BBS 

531 
461 

346 
148 
56 
142 

219 
60 
3 

-2 
168 

127 

185 
70 
77 
38 

164 

21 

74 
94 

68 
17 
27 

-21 
11 

63 

-48 

51 
48 

3 

6 

604 
309 

240 
S4B 

<264 

se4 

199 

404 

-84 
176 

-286 
-66 
-49 
-180 

-163 
-27 
-7 
2 

-121 

-132 

201 
24 
124 
63 

106 

5 

283 
2S8 

283 
205 
124 
-13 
94 

149 

60 

78 
70 

8 

391 
SS6 

386 
SSI 

338 

672 

162 
20 
79 
54 

168 
36 
16 
12 
94 

610 
160 
210 
140 

516 

- 6 

9G 

25 
- 3 4 

- 1 0 8 
70 
2 

n.a. 

n.a. 

69 
n.a. 

n.a. 

-19 

' Revised. ' Preliminary. n.a. Not available. ' Less than $500,000. 
1. Changes adjusted for variations in coverage and therefore do not necessarily correspond to changes computed from 

reported amounts outstanding. 
2. The figures for tho fourth quarter and the year 1963 reflect a transfer of about $150 million in outstanding credits from a 

non-flnanclal concern to U.S. banks. 
3. Fourth Quarter 1964 estimated on the basis of partial preliminary reports; amount outstanding at the end of December 

1964 estimated on tho basis of figures for the end of September 1964 plus the preliminary data on movements during the fourth 
quarter of 1964. 

4. Includes $264 million loaned to Canada In connection with Columbia River power development. 
5. Excludes Exchange Stabilization Fund holdings. 

Annual import trends 

The $18.6 billion total for merchan­
dise imports for the full calendar year -, 
represented a new high. The rise of 
about $1,650 million above 1963 was 
nearly double the 1962-63 advance and 
about equal to the pronounced gain in 
1962 over the cyclically low value in 
1961. 

In dollar terms, industrial supplies 
and materials accounted for $750 mil­
lion, or 45 percent of the total 1964 gain, 
and finished goods contributed most of ^ 
the remainder. The total value of food 
and beverage imports registered only a .s 
mild upturn in 1964, which reflected 
primarily the steep 13 percent jump in 
1964 coffee prices. 

Changes i n Area Balances 
\ 

Although the overall U.S. balance on 
regular types of transactions improved 
somewhat in 1964, there was some de­
terioration in the balances with Western 
Europe, Latin America, and less-devel­
oped African and Asian countries. In . 
transactions with Australia, New Zea­
land and South Africa as a group, and 
with Japan and with Canada, however, 
some improvement occurred. 

As shown in the following tabulation, 
the adverse change in the balance with • 
Western Europe exclusive of the United 
Kingdom resulted from the large in­
crease in the outflow of U.S. capital, 
together with a decline in the inflow of 
European capital. Those cihanges more 
than offset the favorable balance on 
goods and services, which rose by $285 ,, 
million, mainly because of the strong 
advance in U.S. exports. 

The U.S. balance on transactions with 
the United Kingdom fluctuated sharply j 
during the year, although on an annual ^ 
basis there was no change from 1963 to 
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1964. As with other European coun­
tries, the merchandise export rise in 
1964 was offset by larger U.S. capital 
outflows and reduced capital inflows. 
The shifts in short-term capital out-

U.S. Transactions with Western Europe, Eiclndtng United 
Kingdom 

[MllUons of dollars] 

» 
4 Exports of goods and 

services 
Imports of goods and 

^ services 

Balance.. 

Unilateral transfers, net.. 
U.S. capital, net 

f Foreign capital, exclud-
' ing liquid funds, net . . . 

Total balance-

Calendar year 

1963 

8,732 

7,160 

1,672 

-396 
-1,386 

213 

6 

1964 

0,661 

7,744 

1,857 

-346 
-1,976 

83 

-382 

October-
December 

1963 

2,331 

1,866 

466 

-98 
-468 

106 

16 

1984 

2,606 

1,985 

621 

- 9 4 
-802 

107 

-168 

flows were especially marked. Exclu-
^ sive of such volatile flows, which moved 
^ in heavy volume to the United Kingdom 
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in the second and third quarters and 
then reversed their movement in the 
fourth quarter, the balance showed a 
much more favorable position for the 
United States in 1964. This was due 
mainly to transactions during the flrst 
three quarters of the year. During the 
fourth quarter the difference from a year 
earlier narrowed considerably, but with­
out the postponement of the annual 
service on the British loan, it would 
have been $138 miUion larger. 

The improvement in our balances 
in 1964 with Australia, New Zealand, 
and South Africa, as a group, and with 
Canada, resulted largely from substan­
tial gains in our net merchandise ex­
port surpluses with those areas. The 
more favorable balance with Japan in 
1964 stemmed mainly from reduced 
capital outflows there. The decline in 
new Japanese security issues purchased 
in this country because of the dampen-

Table 6.—Changes in Short-Term Official and Banking Liabilities and in Foreign Holdings 
of Marketable U.S. Government Bonds and Notes 

[Millions of dollars] 

I . Total (decrease-) (line 60, p. 14) i. 

II. By foreign holders: 
1. Foreign central banks and 

governments, total . . 
a. As reported by U.S. banks. 
b. Other 

2. International Monetary 
Fund• 

3. Foreign commercial banks ' . 
4. Other International and re­

gional Institutions 
6. Other foreigners and unde­

termined 

HI. By type of liabilities: 
1. Deposits In U.S. banks 

2. U.S. Oovernment obliga­
tions: 

a. Bills and certificates pay­
able in dollars . 

b . Bonds and notes (mar­
ketable) 

c. Nonmarketable certlQ-
cates payable in foreign 
currencies 

3. Bankers acceptances, com. 
merical paper, time de­
posit certificates, and 
other liabilities.. 

4. Other banking liabilities 
payable In foreign cur-

Amount 
out­

stand­
ing end 
of Dec. 

1064 

27,808 

14,348 
13,223 
1,125 

800 

7,099 

1,717 

3,844 

13,426 

8,799 

2,406 

3,066 

112 

Changes during period 

Calendar 
year 

1963 

1,564 

970 
504 
466 

438 

-238 

394 

1,131 

-641 

671 

-18 

412 

9 

19641' 

2,216 

698 
766 

-68 

1,415 

-246 

348 

1,718 

169 

-338 

-30 

748 

8 

1963 

I 

323 

-74 
-178 

104 

386 

-66 

70 

428 

-422 

128 

189 

11 

917 

773 
592 
181 

75 

-46 

116 

461 

212 

240 

- 2 3 

31 

6 

in 

192 

145 
16 

130 

- 3 1 

-16 

93 

66 

-153 

215 

-25 

92 

7 

IV 

132 

126 
76 
61 

8 

-112 

110 

196 

-278 

88 

30 

100 

- 4 

1964 

I 

-166 

-399 
-452 

53 

284 

-85 

34 

308 

-682 

- 2 

132 

-22 

II 

201 

92 
87 
6 

80 

-25 

54 

4 

-167 

- 7 6 

429 

11 

I I I ' 

739 

180 
249 

-63 

670 

-139 

122 

682 

339 

-196 

4 

9 

rv 

1,441 

819 
872 

- 5 3 

481 

3 

138 

824 

619 

- 6 5 

- 3 0 

183 

10 

^ •• Revised. •> Preliminary. • Less than $500,000. 
1. Excludes dollar holdings of the IMF except for those acquired by the I M F through gold sales to the U.S. with the option 

to reverse the transactions. These transactions amounted to $200 million In 1950, $300 million in 1950 and $300 million inlOOO. 
*. Qtber dollar assets of the I M F at the end of December 1004 were $3,350 million. 

2. Includes banking liabilities to foreign official Institutions hold through foreign branches of U.S. banks and foreign com­
mercial banks. 
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ing effect of the interest equalization 
tax more than offset increased bank 
and other lending to Japan last year. 
Our net merchandise export surplus 
with Japan shrank as our imports from 
that country rose more rapidly than 
our exports. 

The deterioration in the U.S. balance 
with the less-developed countries re­
flected increased U.S. capital flows and 

U.S. Transactions with the United Kingdom 

[Millions of dollars] 

Exports of goods and 
services 

Imports of goods and 
services -

Unilateral transfers, net . . 
U.S. capital, net 

Short-term, net 
Foreign capital, net, ex­

cluding liquid funds. . . 

Total bolanco 

E x c l u d i n g U.S. 
short-term capi­
tal - . 

Calendar year 

1963 

2,682 

2,053 

29 

- 4 1 
-165 

(11) 

263 

98 

86 

1964 

2,650 

2,147 

403 

- 4 6 
-321 

(-129) 

60 

98 

226 

October-
December 

1963 

673 

624 

149 

- 1 3 
- 1 8 

(-36) 

18 

138 

173 

1064 

755 

656 

199 

-14 
73 

(80) 

11 

269 

189 

Government grants, which were not 
fully offset by the rise in the U.S. 
export surplus. 

Through transactions with both the 
United States and other countries, 
official monetary reserves and liquid 
dollar holdings of Western Europe ex­
clusive of the United Kingdom rose by 
$3.0 billion in 1964. 

PROGRAM TO IMPROVE 
BALANCE OF PAYMENTS 

THE deterioration in the U.S. balance 
of payments in the fourth quarter of 
1964 and the less than desired improve­
ment in the balance for the year as a 
whole led to the formulation of new 
measures to reduce the deficit and to 
further strengthen the dollar in inter­
national markets. 

On February 10, 1965 the President 
sent to Congress a message setting forth 
his balance of payments program. I t 
is designed to attain improvement in 
the balance of payments primarily 
through the cooperation of U.S. financial 
and industrial enterprises. 
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CHART 12 

Principal Elements in Balance of Payments Program 

Further cuthacli in cost of 
defense aiul aid programs abroad 

Nurrotving of the payments gap 
through increased travel in the U.S. 
and legislation to reduce 
duty-free exemption on 
goods purchased abroad 

Attraction of more investment from 
abroad through new tax incentives 

Billion $ 

8: 

U.S. PRIVATE CAPITAL OUTFLOW, NET 

Hcduclion of jiricate capitid oatflons 2 
thrimgli voluntary business and 
baiihiug cooperation aiul through 
e.ylension of interest eipializalion tax 

^ 
Other Foreign Assets of Nonfinancial Concerns 

Net Purchases of Foreign Securities 

J L 

INTERNATIONAL TRAVEL* 
Payments to Foreigners 

^Receipts from Foreigners 
I I. I . I , . . 1 - . 1. . 

1955 57 59 61 63 

'Includes passenger lares 
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The President's program includes: 
(1) Legislation to extend the Interest 

Equalization Tax Act to December 31, 
1967, two years beyond its present 
expiration date, and to broaden coverage 
of the tax, retroactive to February 10, 
1965, to include nonbank credit with 
maturities of one year and over. 

(2) Immediate action under the au­
thority provided by the Gore Amend­
ment to the Act to apply the interest 
equalization tax to bank loans with 
maturities of one to three years. 

(3) Voluntary restraints by the finan­
cial community to limit outflow of 
capital, under the guidance of the 
Federal Reserve System and the 
Treasury Department, with legislation 
to provide immunity from anti-trust 
laws for banks to the extent it is 
necessary to make this program 
effective. 

(4) Extraordinary effort by U.S. 
industrial enterprises to improve the 
balance on their foreign transactions, 
primarily under the guidance of the 
Department of Commerce. 

(5) Additional cutbacks in overseas 
dollar costs of U.S. defense and aid 
operations. 

(6) Legislation to reduce the duty­
free allowance of tourists from $100 
measured at wholesale values to $50 
measured at retail values; strengthening 
the "See the U.S.A. program," directing 
it to both American and foreign tourists. 

(7) Legislation to remove tax deter­
rents to foreign investment in U.S. cor­
porate securities in order to increase 
foreign investment in the United States. 

(8) A more vigorous export promo­
tion drive, and a further strengthening 
of the international competitive posi­
tion of the United States by maintain­
ing stable prices and wages. 

To further reduce dollar outflows 
under the aid program, the Adminis­
trator of AID will continue to substi­
tute, in so far as possible, U.S. goods 
and services for direct dollar aid. The 
Secretary of Defense will make further 
efforts to streamline overseas operations 
and to increase sales of military equip­
ment to foreign defense partners. 

Implementation of program 

Both the Federal Reserve Board and 
the Department of Commerce have 



March 1965 

issued guidelines for the voluntary 
program set forth by the President. 

The Federal Reserve Board has re­
quested that each U.S. bank voluntarily 
hmit foreign credits, unless they .were 
guaranteed or arranged by the Export-
Import Bank, so that at the end of 
March 1966 the amount outstanding 
•will be no more than 5 percent greater 
than their level at the end of 1964. 
Dollar loans of foreign branches of U.S. 
banks are to be included within the 5 
percent limit. Within that total, prior­
ity is to be given first to export credits, 
and then to loans to less-developed 
countries. Special care is also to be 
exercised to avoid cutbacks in credits 
to Japan and Canada, which are heavily 
dependent on U.S. finance, and to the 
United Kingdom, which has recently 
gone through a difficult period in its 
balance of payments. In 1964 foreign 
assets reported by banks had advanced 
by nearly $2.5 billion. (Not all of this 
amount represents the banks' own. 
funds, however.) The 5 percent guide­
line for maximum expansion in 1965 
would permit a net outflow of about 
$0.5 billion. This would represent an 
appreciable improvement from the pre­
ceding year. 

The Federal Reserve Board has also 
requested institutional lenders and in­
vestors other than banks to limit for­
eign investment. The amounts out­
standing abroad are to be limited to a 
growth of 5 percent in 1965, the same 
goal set for banks. Deposits and other 
liquid funds placed abroad are not to 
exceed the level at the end of 1964, and 
during 1965 attempts are to be made to 
reduce them to the 1963 yearend level. 

The Secretary of Commerce has asked 
that U.S. industrial concerns limit de­
posits and other liquid funds placed 
abroad, and wherever possible, without 
causing undue strain on countries sub­
ject to balance of payments problems, 
to repatriate such funds rapidly. 

Each industrial concern has also been 
requested by the Secretary of Commerce 
to make special efforts to improve its 
individual balance of payments on 
certain of its foreign transactions in 
1965 as compared with its actual 
performance in 1964. The program 
provides for great flexibility, leaving the 
choice of methods to improve the 
balance of selected foreign transactions 

SURVEY OF CURRENT BUSINESS 

to the executive of each of the cooperat­
ing enterprises. The selected trans­
actions include (1) receipts from exports 
to all countries; (2) receipts from fees, 
royalties and income on direct and 
other investment from developed coun­
tries other than Canada; and (3) out­
flows of capital through direct or other 
long-term investments to developed 
countries other than Canada. The 
Secretary has suggested that care be 
taken to minimize balance-of-payments 
effects of large investments. Prefer­
ence by the companies might be given 
to those investments which can be 
financed by borromng in foreign coun­
tries or will result in quick return fiows 
of funds through higher exports or 
investment earnings. Where appropri­
ate to the company and the host 
country, the balance could also be 
improved by local sales of equity 
interests in American subsidiaries. The 
program is not to inhibit investments 
of U.S. companies in less-developed 
countries. 

Methodological Note 
Balance of Payments Adjustments to 

Merchandise Trade Data as Recorded 
by Bureau of the Census 

IMllllons of dollnrs] 

23 

1902 10C3 1904 

EXPORTS 
Eooordod exports, excluding military 

grant-aid 
Exports, adjusted to balance of pay­

ments basis 
Adjustments (net) to recorded ox-

ports 

Additions to recorded exports— 
Silver 
Personal remittances In kind, 
other, incl. electrical energy— 

Deductions from recorded exports ' . . . 

Special adjustments for timing and 
valuation (not) 

IMPORTS 
Recorded general Imports 
Imports, adjusted to balance of pay­

ments basis 
Adjustments (net) to recorded im­

ports 

Additions to recorded imports 
Silvor 
Gold, nonmonetary imports and 

net domestic consumption 
Other, Incl. electrical energy 

Deductions from recorded imports.... 
Nuclear material imports of Gov­

ernment agoncios 
Other Imports (mostly military) of 

Government agencies 
other 

Special adjustments for timing and 
valuation (net) ' 

20,046 

20,570 

-300 

114 
14 
51 
49 

-630 

47 

10,389 

10,134 

-256 

150 
73 

70 
7 

-437 

-259 

-170 
-8 

32 

22,287 

21,989 

-298 

149 
42 
44 
03 

-610 

69 

17,151 

10,090 

-165 

167 
71 

79 
7 

-340 

-103 

-144 
-0 

34 

26, 622 

25,219 

-303 

212 
144 
45 
23 

-455 

-60 

18,098 

18,038 

-00 

173 
00 

100 
7 

-242 

-111 

-124 
- 7 

0 

1. Includes principally Government sales and transfers 
of military goods; also includes exposed motlon-plcturo 
film for rental, trade with the Canal Zone, and U.S. grains 
exported for storage in Canada. 

2. Includes adjustments for undervaluation of bananas 
ns follows: 1902 (-|-$54 million); 1903 (.+$3i million); 1964 
(Jan.-May), (-l-$9 million); after May, recorded data were 
properly valued. 

Source: Oflico ot Business Economics, Balance of Pay­
ments Division. 

Manufacturers' Sales and Inven­
tory Expectations 

(Continued from page 4) 
"about right" category at yearend. 
This ratio has shown little change in 
3 years. 

Metal fabricators have reported a 
steady decline in their "high" ratio, 
from 19 percent in March 1964 to 16 
percent in December. Primary metals 
producers continue to view their stocks 
as satisfactory, with only 7 to 8 percent 
of stocks considered to be in the "high" 
category during 1964. 

Most nondurable goods producers' 
stocks—87 percent—^were considered 
"about right" on December 31, 1964. 
Nine percent of such stocks were 
classified as "high" at the yearend, 
matching the relatively low June ratio. 
In the year and a half prior to June 
1964 the "high" ratio haci ranged from 
10 percent to 14 percent. Most major 
soft goods industries showed a decline 
in the "high" percentage during 1964. 

The stock-sales ratio of firms which 
judged their inventories "high" as of 
December 31 was 2.2 on that date, as 
compared with a ratio of 1.6 for firms 
with "about right" inventories. For 
the durable goods manufacturers, 
"high" inventory, firms reported a 
stock-sales ratio of 2.3; fh'ms in the 
"about right" group reported a ratio of 
1.9. The nondurable goods manu­
facturers in the "high" group had a 
ratio of 1.9, well above the 1.3 for the 
"about right" group. The small num­
ber of firms in the "low" category did 
not yield meaningful results. 

As can be seen in table 2, there were 
only minor shifts between September 
30 and December 31 of last year in the 
evaluations of inventory condition by 
manufacturers as a whole. When these 
shifts are examined on a company 
basis, however, it is found that about 
17 percent of the reporting panel of 
companies changed their classification 
between these periods. More than 
half of these firms shifted their classi­
fication from an unbalanced position 
(mostly "high") on September 30 to 
"about right" on December 31. Almost 
45 percent shifted the opposite way, 
from "about right" to an unbalanced 
position; two-thirds of these moved to 
the "high" category. Shifts between 
"low" and "high" were negligible. 


